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Increased Income 
of 
Electric Companies 


For 1923 the income of Electric 
Light and Power Companies is esti- 
mated at $1,300,000,000, an increase 
of 19.8% over the preceding year. 


We recommend as an attractive op- 
portunity for investment in a strong, 
rapidly growing unit of this industry 


Mountain States 
Power Company 


First Mortgage 6% Bonds 
Due 1938 


YIELD ABOUT 612% 


Ask for Illustrated Booklet and 
Descriptive Circular BI-229 


H. M. Byllesby and Co. 


INCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence 


The Value of 
Diversity 


Cities Service Company combines 
under one management 122 subsidiary 
companies in Public Utility Division, 
a Natural Gas Division and a Petro- 
leum Division. This diversity of in- 
terest is a stabilizing factor in, the 
powerful financial structure of Cities 
Service Company. 


A wonderful photographic and word 
picture exemplifying the Petroleum and 
Natural Gas Divisions of Cities Serv- 
ice Company is contained in’ a booklet 
entitled “A Giant in an Essential In- 
dustry,” which relates the story of 
Empire Gas and Fuel Company. 


Send for Cities Service Pre- 
ferred stock circular P-15 
and a copy of “A Giant 
‘in an Essential Industry.” 
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LEARN THE FACTS 
about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 

‘HE FINANCIAL WorLD RESEARCH BuRzEAU will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on... 











eee Company 
and state when you can have it ready for me. 

Name 
Address 
City 





























Investment 


Bonds 


Our current iist of selected issues 
includes offerings of well secured 
bonds at prices 


To Yield from 
6.00% to 7.40% 


We shall be pleased to send you a 
copy of this list upon request for 
F-220 


E. H. Rollins & Sons 


Founded 1876 


BOSTON "NEW YORK PHILADELPHIA 


200 Devonshire St. 43 Exchange PI. 1421 Chestnut S8t. 


CHICAGO LOS ANGELES 


111 West Jackson St. 1000 Califernia Bank Bidg. 


SAN FRANCISCO DENVER 
300 Montgomery St. 














$15 International Tr. Bidz. 
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Member Audit Bureau of Circulations Speculation 
Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Secretary . lad « ; 
Editorial and Busiress Offices: 53 Park Place, New York, U. S. A. publication discussing 
Telephone Barclay 2553 in popular style 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. Bank & ‘Trust Co 
* 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. S. A., under the Act of March 3, 1879. Copyright,1923, by the Guenther Publishing Co, Stocks 
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Builders of Prosperity 


ROGRESS and profits are based on ac- 

curate knowledge of operating condi- 
tions. The business that knows where it 
is going today, and why, is equipped for 
faster progress and greater prosperity to- 
morrow. 


Supplying progress and prosperity facts 
to business and industry is the basic func- 
tion of International Business Machines. 
They are used by prominent concerns in all 
fields today. They are making big businesses 
more profitable, and making small busi- 
nesses bigger. They are saving money, 
saving time, replacing risk with accuracy. 


International Business Machines include 
computing scales and heavy duty scales for 
all requirements of retail business and in- 
dustry in general; tabulating and account- 
ing equipment for the efficient handling of 
the data on which all business is based; 
time-recording and time-indicating devices 
to protect every operation in business or 
industry in which time is a factor. 


Internationals bring new speed, accuracy 
and economy to every business, of whatever 
character, large or small. Let us tell you 
how they apply to your business. 


Electric Tabulating and Ac- 
counting Machine, which trans- 
lates the day-to-day data of 
business into co-related records 
for immediate reference and 
profitable application. 


Dayton Electric Comput-, 
ing Scale. One model of 
a complete, accurate and 
handsome line which brings 
assured reliability and effi- 
ciency to every weighing 
operation. 









International Dial Re- 
corder, the highest devel- 
opment of mechanical 
time-keeping. One model 
in a line of high-quality 
devices filling every time- 
recording and time-indicat- 
ing need. 








Dayton Scale Company—The Tabulating Machine Company—International Time Recording Company 


Subsidiaries of 


COMPUTING—TABULATING—RECORDING CO. 


50 Broad Street, New York, N. Y. 


INTERNATIONAL BUSINESS MACHINES 
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The Financial World was established te diffuse the truth abeut in i 
and will continue to do se confident in its belief that as long as it » bay ' thie ‘dual it can count upon rs 
support of the investing public. 
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The Trend of Things 


@ Indications are beginning to appear of retail and wholesale BUYING in 
excess of immediate needs, suggesting that signs of INFLATION may not be 


far distant. 


@ There is a possibility that the logical sagging tendency as a result of WIN- 


TER TRADE recession may not materialize, 


STOCKS, at advancing prices, will develop. 
@ We recommend careful watching of TRADE NEWS, and discriminating 
purchase in SECURITIES of strong industries. 


@ The OIL SITUATION has improved substantially, suggesting that commit- 
ments in good OIL STOCKS can be made now. 


the Street is the positive position 

taken by President CooLiDcE on in- 
come-tax reduction. There have been mis- 
givings. Politics, that ever-ready intrud- 
er, has been assertive. Although the finan- 
cial district indicated that it hoped for a 
favorable reception of the MELLON scheme, 


it also indicated that it had its doubts 


about it. 


Be of the constructive forces in 


This week, however, President Coor- 
IDGE made known his insistence upon rigid 


observance of the main proposals of the 


Secretary of the Treasury in whatever 
tax reductions may be determined upon. 
He will brook no temporizing. 

All parties and blocs in Congress are 
agreed that some sort of tax reduction 
will be a good thing for the country. 
But final decision is not going to be had 
in a hurry. Too many political debts 
have to be paid; too many gestures made. 

But the outlook has the elements of en- 
couragement. 

* * * 

Ignoring corrective recessions in 

the stock market, the general tone 


and that unusual activity in 


can be described as one of strength. 
There is, however, necessity for the 
observance of discrimination in 
making any large commitments. 
The market indicates that there is 


no reason for fearing a business re- 


cession. 
* * * 


ROADLY speaking, the stock mar- 
ket of the week just closed dis- 
played quiet strength. and that dis- 
play is tending to obliterate the idea 
that had been more or less prevalent that 








Average Prices on the New York Stock Exchange 
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a business recession might be not so very 
far off. 


Conditions in the stock market, and the 
prevailing psychology of the situation, 
are such as to make it appear certain that 
the appearance of favorable factors of 
any importance would be accompanied by 
a rather well distributed advance from the 
present level of prices. 

An evidence of the psychological condi- 
tion is to be had in the effect of the de- 
cision which declared $1 gas confiscatory 
in New York. COoNSOLIDATED GAs, al- 
though it already had seemed to have 
discounted a favorable decision, spurted 
about four points following the handing 
down of the ruling. The rest of the list 
immediately displayed a much better tone. 

At the same time, it would not be il- 
logical to anticipate a somewhat sagging 
tendency on the part of the stock market 
generally from now possibly throughout 
February, with intervening rallies under 
the stimulus of favorable developments 
in the business field or in Washington. 

There is no reason for looking for a 
major advance at this time. Were it possi- 
ble to arrive at a more definite conclusion 
regarding the prospects for substantial 
correction of taxes in line with the Mellon 
proposal, we would be disposed to assume 
a more definite attitude regarding the more 
immediate market outlook. 

On the other hand, there are phases in 
the situation which make it essential that 
the trader avoid jumping at conclusions 
either way. 

This department is in receipt of reports 
from various business fields to the effect 
that there are impressive indications of a 
return of confidence. Orders are begin- 
ning to increase. It is common knowledge 
that buying of steel has been considerably 
better than had been expected. 

In January there was concerted ham- 
mering of the stock market on the theory 
that the winter recession in trade justified 
it. But the market stood up remarkably 
well, providing that underlying confidence 
was not easily shaken. 

We have had the winter falling off in 
trade, and now we have signs of revival 
ahead of the time usually set for such 
developments. Those signs, if we inter- 
pret them correctly, indicate a disposition 
to buy in excess of immediate needs. 
Once let that interpretation become at all 
general, and it is altogether certain that 


there will be reflection 


* * * 


There seems to be every reason 
for expecting moderate inflation 
some time during 1924. If present 
appearance of revival in business is 
not deceiving entirely, the public 
soon will become convinced that a 
period of large prosperity is close 
at hand. 

* * * 


F the general public becomes convinced 
in the near future that 1924 will live 
up to the optimistic predictions made by 
leaders in the business world, it will begin 
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stock-marketwise. 


to demand stocks. And that demand will 
be followed by rising prices. 

We are not prepared to take a definite 
position regarding the immediate outlook 
for the market. But we are prepared to 
go on record as anticipating at least mild 
inflation later on. 


We, therefore, would suggest that our 
readers watch the trade news carefully, 
and watch the stock market no less so. 
If they will watch for definite news of 
active buying in trade and industry they 
will be prepared to take advantage of op- 
portunities in stocks. It is sure that the 
market will not be slow in reflection. 

Those who keep close watch on such 
fundamentals as we have touched upon, 
and exercise discrimination in purchases, 
should be able to find ample opportunity 
for profit. 

* * * 


In view of the Mexican situation 
it is possible that the status of 
American oil stocks will improve 
considerably. We recommend con- 
sideration of this new angle affect- 
ing the American oil industry. 

* * * 


E have maintained a consistent at- 

titude regarding the status of the 
oil industry in this country, recommend- 
ing that our readers refrain from any ex- 
tensive or broad commitments for the time 
being. The intervention of the revolt in 
Mexico, with the attendant lowering of 
production from that source, has served 
to modify our previous position. 

We now suggest that sound American 
companies—preferably those which are 
efficiently operated and are not too de- 
pendent upon any one factor—may be con- 
sidered for speculative purchase. Those 
companies which are not in any way in- 


volved in the Mexican situation obviously . 


occupy the strongest position. 
Consumption is increasing and the sta- 
tistical position of the oil industry is 
strengthening perceptibly. It is interest- 
ing to observe that there has occurred a 
rapid decline in oil production, accom- 
panied by a no less pronounced and rapid 
gain in consumption. It is estimated that 


production this month is 


running 
about 2.4 per cent of consumption. 

We do not expect to see consumption 
overtake production in the near future, 
although it probably will do so by May. 
In the meantime conditions are making 
for a fairly stabilized situation. 

It is altogether likely that should the 
present trend in production and consump- 
tion continue, there will be buoyant ac- 
tivity in oil stocks in the not distant fu- 
ture. It requires but little incentive to 
bring about an active market for oil stocks. 
The public has a predilection for them. 

Apparently the cream of the oil stocks 
at present would include the standards, 
like Vacuum, Standard of New Jersey, 
and Standard of California, Shell Union 
and Texas Company. Of course, that by 
no means covers the range of attractive- 
ness. It is a suggestion only. 

There are two adverse factors—the fact 
that several adverse annual reports of 


only 





oil companies shortly will be making their 
appearance, and, the fact that the Cali- 
fornia production might upset the situa- 
tion. But, broadly speaking, the oil out- 
look is better than it has been for some 
time. 

* * * 


Interest developed this week be- 
cause of réported large orders for 
railway locomotives. Equipments 
immediately were in demand. A\l- 
though the roads probably will be 
buyers, we would suggest to readers 
that equipment stocks already are 
rather high. 

es « 

ENTIMENT in the street was im- 

proved toward the close of the week 
by the reports of advent of large or- 
ders for locomotives. In a recent issue 
of THe FinanctAL Wortp it was pointed 
out that expectation of large profits for 
equipment companies this year, on care- 
ful analysis, does not appear to be justi- 
fied. 

So far as the railroad equipment compa- 
nies are concerned we can observe no rea- 
son for enthusiasm. Those producing loco- 
motives may get a little the best of it. But 
it is to be borne in mind that equipment 
stocks, and particularly those of compa- 
nies which produce locomotives, already 
are high. 

We are inclined to the opinion that the 
steel producers, rather than the equipment 
producers, will be the real gainers this 
year. 

It is interesting to note that BETHLEHEM 
STEEL this week reported earnings equal to 
nearly $6.50 a share for its common stock. 
Our readers will recall an interview with 
EuGENE G. Grace, published in these col- 
umns at the close of 1923, in which the 
BETHLEHEM STEEL head predicted earnings 
for 1924 at least equal to those for 1923. 

It, therefore, seems certain that the divi- 
dends of the company are safe, which 
should help the stocks. U. S. SrTeer and 
BETHLEHEM appear to be in about the 
strongest position when it comes to earning 
a reasonable margin of profit, and that is 
an important consideration. 

All in all the prospect is that business 
will expand considerably in the coming 
six months. The market will discount that 
expansion. 

* * * 


Summary 


@ We would give first place as attrac- 
tive securities to those of good public 
utilities, tobacco companies, sugars, electric 
and steels. These should be purchased 
on declines. 

@ Equipment stocks, as stated in our 
issue last week, are in an uncertain posi- 
tion, but mail order and rails are attrac- 
tive. 

@Good oil stocks 
favorable position. 

@ Stocks seem to be in strong hands, 
as was evidenced by the manner in which 
prices resisted this month’s hammering. 
With growing evidence of increased busi- 
ness activity prices should materially im- 
prove. 
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The number of shares shown in the 
dotted line is in hundred thousands 


N an interview early in January HeEr- 
l BERT C. WyLIE, president of the Mex- 
ican Petroleum Co., scouted the cur- 
rent discussion about a possible reduction 
of the present dividend of $8 a share on 
PAN-AMERICAN PETROLEUM stock, not di- 
rectly, but by inference, by declaring the 
current earnings were averaging about 
the same. As Mexican Petroleum con- 
tributes about 75 per cent of the net in- 
come of PAN-AMERICAN his confident as- 
surance in the earning power of his own 
corporation could apply to the latter com- 
pany also. 
—Nor does Wy .ir’s statement 
alone. 


stand 
It receives further corroboration 
from E. L. Doneny, his chief, who on 
the same day and in the same newspaper, 
expresses similar confidence. 

—However, by reading between the lines 
of these two interviews, issued, no doubt, 
to instill confidence in the slipping hopes 
of the shareholders, especially that of 
Mr. DoHENY appears this qualifying reser- 
vation’ which can be taken as indicating 
he is by no means conclusively certain of 
his own ground, for he says: 

“The company’s operations will justify 


merican Petroleum 


Maintain 


Dividend ? 


@ On the surface indications point to a possible 
reduction because of the MEXICAN disturbances 
and the scandal over naval oil leases. 


@ “PETER PAN,” as the stock is known, at its pres- 
ent selling price yields 16.3 per cent provided 
the $8 rate is maintained, but the market seems 


not to think so. 


@ Will DOHENY spring another surprise or will 
he decide conditions warrant a reduction in 
dividend, which would still come within his 
interpretation of “reasonable” dividends? 


By ROBERT LEWIS ATWELL 


‘reasonable dividends’ provided the prod- 


ucts of the company’s refineries are mark- 
eted, but it we continue to store all our 
gasoline as we are doing at present, and if 
we continue to sell only a small proportion 
of our fuel oil production earnings will be 
represented by petroleum products on hand, 
which, of course, cannot be declared in 
the form of a dividend,” 


—I have italicized the significant 
phrases in Mr. DouHENyY’s statement since 
the measure of doubt they express finds 
a direct reflection in the weakness of PAN- 
AMERICAN common and “B” stock. It 
emphasizes the existing grave doubts of 
the safety of the current dividend, which 
is further accentuated by the develop- 
ments in Mexico, where the bulk of the 
company’s property is located, and the 
Senatorial fire of investigation now di- 
rected at its California naval reserve lease. 
Mr. DoHENy’s statement that he loaned 
Secretary Faui the much talked of $100,000 
does not help PAN-AMERICAN’S situation 
at all for were this lease canceled on ac- 
count of this surprising revelation it 
would endanger the investment of more 
than $26,000,000, which has been already 





















made to develop its oil bearing possibilities. 


—In order to earn $8 a share on both 
classes of PAN-AMERICAN’S | stock, of 
which there are issued 2,689,500 shares 
an annual net income of $21,516,000 is 
necessary, exclusive of depreciation and 
about $1,100,000 to cover interest charges. 
Depreciation and depletion charges are 
unusually large, the write-off in 1922 ex- 
ceeding $10,000,000. 

—Can PAN-AMERICAN do this in 1924? 
Has it done this for 1923? Could the 
stock market talk it would register an 
emphatic “No,” for if such confidence 
prevailed it would be inconceivable for a 
stock on which $8 a share is being paid 
to sell around $50 and at a price to yield 
around 16.3 per cent. Such bargains are 
not running around loose. 


—yYet the stock market can be mistaken. 
It has erred once before in its judgment 
of the DoHENy’s properties and paid ex- 
pensively for its error. This was in 1921 
when rumors were rife about the Mexican 
oil fields petering out. Under this bear- 
ish influence Mexican Pete was ham- 
mered down to $84 a share from $167, 
only to rise like yeast within a year to 
$322 a share, the highest peak the stock 
had yet touched. The thoroughly skinned 
bears were bitter in their complaints, 
charging DoHENY and his crowd with 
having set a trap for them. They had 
forgotten the old rule, “that he who sells 
(Please turn to page 114) 
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“E. L. Doheny” Bunkering S.S. Aquitania 


Cerro Azul No. 4 


Bunkering $.S. Majestic from “S. M. Spalding” 
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In What Position Does the Mexican 





He 


rich voice, his blue. 


ing 


@ President Obregon 


HAT’S going to happen in Mex- 
W ico? That query should be fol- 

lowed by a dozen or so interro- 
gation marks. If one turns to the news- 
papers for guidance, and reads only such 
news as comes out of Vera Cruz, the con- 
clusion is likely to be that ADoLPHO DE LA 
Huerta, leader of the political revolution, 
is in the ascendancy. On the other hand, 
if one is guided by the news dispatches 
issuing from the Mexican capital, Presi- 
DENT OBREGON is on the top of the heap, 
and is likely to stay there. 


Controls Oil Fields 

The news indicates the Huerta has the 
oil fields in and about Tampico fairly well 
under his control. There also is indica- 
tion that, save for some temporary advan- 
tages on the part of rebel generals in dif- 
ferent sections the OBrEGON government 
has the situation outside the Tampico oil 
fields well in hand. 

The question naturally arises—does the 
dominance of DE LA Hverta in the Tam- 
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@ Although, recently, the STOCK MARKET has seemed to evi- 
dence but a passing interest in the REVOLT led by DE LA 
* HUERTA against President OBREGON, the situation calls for 


consideration. 
definite conclusions. 


This analysis by EDSON READE points some 


The President of Mexico, Alvaro RY 


Obregon, a localized form of O’Brien. 


is said to be Hibernian as to his A) 


eyes, his laugh- 
face and his genial good nature. 


operating in that field? Is the rebel lead- 
er likely, should he be able to maintain 
his present strategic position, to hamper 
seriously the production and exportation 
of oil? 


Market Conditions 


Turning to the stock market, I do not 
find any impressive indication of weak- 
ness that can be traced to apprehension 
on that score. In fact my opinion is that 
such decline as has occurred in stocks 
which have a Mexican angle is the result 
of the falling off that has occurred in 
Mexican production not produced by DE 
LA HueErTA activities, and of the fact that 
both the STANDARD Or interests and the 
Royat DutcH have gotten out of the 
Mexican light oil fields entirely with the 
frank admission that they do not regard 
operations in those fields with favor. That 
retirement is in the face of the dropping 
of a hundred million dollars by both inter- 
ests in those fields already. 


Coming back to DE LA Huerta’s posi- 
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well-being of the American oil interests the rebel leader has stated that he pro- 
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poses, should his revolt be successful, to 
stand by what he calls the Huerta-La- 
MONT agreement on the settlement of the 
Mexican debt. He also has stated that col- 
lections of oil export taxes by himself shall 
be applied to carrying out the obligations 
in the debt agreement, and that it is not his 
intention in any way to interfere with the 
free operation of the oil industry. 


Here I would inject the thought that the 
action of the STanparD Ort and the 
Royat DutcH in deserting Mexican light 
oil operations may have some effect on 
the contributions toward the settlement of 
the debt. Revenues from that source 
may not be as large as contemplated. 

Should President Oprecon be successful 
in putting down the revolt of the Huerta 
forces, what will be the status? 


Obregon Favored 


The Government of the United States 
has displayed its preference for the present 
administration in Mexico. There has been 
no attempt to camouflage. Apparently 
there is every confidence at Washington 
that the OsrEGON government will carry 
out every pledge made in connection with 
the debt of Mexico, and that American 
interests in Mexico under Osprecon would 
be accorded every protection and complete 
justice. 

It is not conceivable that, in any event, 
the Department of State at Washington 
would permit American oil interests to 
suffer at the hands of any faction or party 
in control of affairs in Mexico. Secretary 
Hucues has indicated that he is prepared 
to see that American intevests receive fair 
play and ample protection. 


There is this to be said, however—the 
railroads and mining companies that are 
directly concerned about conditions in 
Mexico by reason of their interests in that 
Republic, temporarily at least must suffer. 
While conditions are in a state of uncer- 
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€ Have HOLDERS of MEXICAN BONDs any reason for appre- 
hension? If the REVOLT should triumph, would they be 
losers? Should HOLDERS of securities of MINING COM- 
PANIES interested in MEXICO se// out? These questions all 


are answered here. 


tainty, and while the revolution is in proc- 
ess, it is only natural that there must be 
a degree of suspension of such benefits as 
would come were conditions normal and 
peaceful. 

An accompanying tabulation gives the 
American securities and the Mexican secu- 
rities that are affected in one way or an- 
other by conditions in Mexico. Personally, 
I would not be in a hurry to dispose of the 
principal railroad and mining securities 
affected. In the case of companies like 
AMERICAN SMELTING, SOUTHERN PACIFIC, 
INTERNATONAL & GREAT NorTHERN, TEXAS 
& PaciFic, it is my belief that there are 
factors that have nothing at all to do with 
that make those securities de- 
sirable ones to hold. Clearing up of the 
present trouble in Mexico, and a return of 
peaceful conditions, only would serve to 
enhance the attractiveness of the securi- 
ties. 


Mexico 


Status of Bonds 
Regarding the Mexican bonds, both fac- 


tions in the present Mexican disturbance 
have pledged themselves to the observance 
of the agreement for settlement. So the 
odds favor the bonds no matter which side 
wins out. But it may be said in qualifica- 
tion that DE LA Huerta is a political and 
not a military leader. He might not, 
should he win out, .be strong enough to 
hold his military supporters to the pledges 
which he himself would regard as sacred 
obligations of his government. While that 
is a contingency which must be kept in 
mind, it is not one upon which definite 
opinion may be expressed. 

The fact that p—E LA Huerta is a politi- 
cian and not a soldier, however, is an 
important one in that it raises the possi- 
bility that whatever termination may come 
to the present struggle, it will be a politi- 
cal adjustment and not a military one. 
That suggests the probability of a com- 
promise between Huerta and OBREGON. 

Assuming such a settlement, and assum- 
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Huerta’s mission to the states as Fi- 
nance Minister cemented friendships 
which make it difficult now for some 
to take sides in the Mexican difficul- 


li¢s. 


ing that the rebel leader is the victor, or 
obtains a more or less dominating position, 
would he obtain the same friendly recog- 
nition as is accorded by our Government to 
the OsreGoN administration? And, should 
he fail of receiving it, could he be counted 
upon to respect American and other rights 
in Mexico? 

When bE LA Huerta was in New York 
a year ago in connection with the Mexican 
debt negotiations, I was privileged to con- 
verse with him on several occasions, not 
for publication but for personal informa- 
tion. I found him a warm friend of this 
country and apparently sincerely concerned 
about laying a sure foundation for friendly 














@ dela Huerta 


relations between his own country and the 
United States. He at all times appeared 
to be anxious to see the two countries act- 
ively engaged in an interchange of com- 
merce that would bring mutual benefits. 
The purposes of this discussion do not 
necessitate any partisanship nor do they 
call for sponsorship of the cause of either 
principal in the present struggle south of 
the Rio Grande. I am mentioning the at- 
titude of the leader of the revolution in 
the hope that it may throw some light on 
the situation which so many American in- 
vestors are viewing with no little alarm. 
Mexico is fabulously rich in possibili- 
(Please turn to page 122) 








Mexican Obligations 
Bonds—Due 


External 5%, 1945 

External 4%, 1945 

Treasury 6% A, 1933 
Irrigation 414%, 1943 

External 4%, 1954 

Internal 3% 

Internal 5% 

Nat. Rys. 4%, 1977 

Vera Cruz 444%, 1934 

Natl. Rys. 44%4%, 1957 

Natl. R. R. 44%, 1933 

Nat. R. R. 4%, 1951 

Mex. Intnatl. 414%, 1947 

Mex. Intnatl. 4%, 1977 
Pan-Amer. R. R. I. 5%, 1934 
Pan-Amer. R. R. genl 5%, 1937 
Mex Cent. Ry. 5%, 1939 

Mex. Cent. Equip. 5%, 1933 
Natl. Rys. 6%, Govt. Sec’d, 1933 
Natl. Rys. 6%, 1933 








Securities Affected by Mexican Difficulties 


Domestic Securities 
Mining 
American Smelting & Refining 
Greene Cananea 
Phelps Dodge & Co. 
Howe Sound Co. 
Batopilas 
Dolores Esperanzo 
Railroad 
Southern Pacific Co. 
International & Gt. Northern 
Texas & Pacific 
Kansas City, Mexico & Orient 
Oil 
Pan-American 
Royal Dutch 
Gulf Oil 
Mexican Seaboard 
Sinclair Consolidated 
Standard of N. J. 
Texas Co. 
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q William Wrigley, Jr., Company— 


An Active Leader in Its Field 


@ WRIGLEY stands out among the CHEWING GUM MANUFACTURERS as a 


pronounced success. 
tage over other companies? 


€ On entering the field, WRIGLEY had a big handicap to overcome. 
reversed conditions that prevailed at that time. 


@ What is the important factor to consider in this INDUSTRY? 


now 





What has been responsible for this decided advan- 


Or WHO? 


MCCLELLEN’S views. 


: ACK in 1892 WiLLiaAM WRIGLEY, Jr., 
B was getting into the chewing gum 

business. In that same year the 
AMERICAN CHICLE CoMPANY was formed 
as a combination of the big chewing gum 
companies in this country. 

Thirty years later (at the close of 1922) 
the WRIGLEY property had a market valu- 
ation of $72,000,000 and the 
in the industry had a similar valuatioa 
of about $5,000,000 the bulk of which was 
represented by bonds and preferred stock. 

On June 30, 1923, AMERICAN CHICLE 
had $849,000 cash on hand and $250,000 of 
government securities. On September 30, 
1923 Wriciey had $6,823,000 cash on hand 
and $1,900,000 of 


Here 


former giant 


government securities. 


are two companies engaged in the 
One 
other a comparative 


same line. 





What is the 
WRIGLEY had a pretty hard 
time of it in his early years but was great- 


failure. 
reason why? 
ly helped at a critical period by friendly 
banking interests. His dynamic personal- 
ity accounts for the rest. 

CHICLE 


AMERICAN took over a nuthber 


of prosperous companies but the founders 





3 


Wrigley’s “spectacular” 


electric sign at Times Square, New York. 


TOWNSEND A. McCLELLEN 


and the 
not keen enough to meet the 
competition of companies like WriGcLEy and 
BEECHNUT. 

That, 


is new blood in 


retired from active participation 


sons were 


is ancient history. There 
AMERICAN CHICLE.’ This is 
demonstrated by the fact that the pre- 
ferred stock has advanced from its 1923 
low of 22 above 60 while the 
common has advanced from a low of 5%4 
20 in the same time. 


however, 


to a price 


to above 


Improvement in Net 


It is natural to expect ,that there must 
have in the 
caused such 
clearly indicated 
by the net of the first six months of 1923 
and total net applicable to the common for 
that year is estimated at $2.50 per share. 

WRIGLEY averages $4,000,000 yearly in 
advertising AMERICAN about 
$400,000. WricLey has spent all told about 
$40,000,000: in advertising. 
than $20,000,000 in cash dividends. 
His combined Chicago and Brooklyn plants 
have a rated capacity of 35,000,000 sticks 
of gum per day. 


been a decided 
net of the 


an advance 


improvement 
company to have 


and this is 


expense. 


He has paid out 
more 


He has 


Read Mr. 


. : 

For quite a few years WricLey had 
things pretty much his own way in this 
field. Then BEECHNUT came along. Now 
AMERICAN CHICLE apparently has turned 
the Everything in the industr) 
points to increased competition from rivals 
in a stronger position than they have been 
some time. 


corner. 


for 


One of the remarkable things in this 
industry is the vitality of the brands. Brz- 
MAN’S PEPSIN was one of the big sellers 
back in the early nineties when the Amer- 
1cAN CuHiIcL—E Company was formed. It 
is the only one of the brands which did 
not have the ADAMS name annexed to it 
when some new ideas were injected into 
the AMERICAN CHICLE organization a few 


years ago. 


While there are doubtless problems of 
relative efficiency in the manufacture of 
chewing gum they shrink into insignifi- 
cance as compared with the sales and pro- 
motion problem. In this WricLey has ex- 
celled. It is largely his advertising genius 
that has put his company in the front 
rank. The BEECHNUT people came along 


(Please turn to page 127) 


* 
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This largest electric sign in the world employs over 


18,000 electric bulbs, is 200 feet long and 50 feet high. It covers the entire block rom 43d street to 44th street on Broadway 
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q| Philadelphia Co. Common— 


Is This Utility Stock a ‘‘Slee 


@ Is there a possibility that one day the STREET will see the 
JUNIOR SHARES of the PHILADELPHIA COMPANY started 
along the route traveled by those of the NORTH AMERICAN 


Company? 


@ In seeking an answer, the writer of this article draws atten- 
tion to the startling results that would be achieved were the 
company to absorb into its income account the results of 
operations of DUQUESNE LIGHT, which it owns; 


@ This ANALYSIS reveals a very interesting public utility 


situation. 


N reality there are in excess of $300,- 

000,000 in actual assets back of the 

PHILADELPHIA CoMPANY. That is a 
more or less arbitrary estimate. In mak- 
ing it, the sum total of direct and sub- 
sidiary assets of the company is taken as 
a yardstick of value appraisal. 


Representative of that excess of 300 mil- 
lions of assets there is at present outstand- 
ing a total of only $108,313,450 in funded 
debt, preferred stocks and common stock, 
which represents the capitalization of the 
PHILADELPHIA COMPANY. 


The point which I would bring out by 
the above statement of estimate and fact 
is that a consolidation of holdings such as, 
for example, that made by the North 
\merican Company when it absorbed the 
Cleveland Electrical Illuminating Com- 
pany, probably would disclose a remark- 
ibly strong asset position and a potential 
earning power more fully revealed than is 
possible under the present arrangement. 


If the investor is willing to accept the 
foregoing as true, then the common stock 
of the PHILADELPHIA CoMPANY is cheap at 
its current quotation of around 45, which 
affords a yield of very close to 9 per cent. 
We know that speculation is based upon 
what is not known; upon possibilities, in 
other words. On that basis, the investor 
would be justified in selecting the junior 
stock of this company as a promising spec- 
ulative vehicle. And he would have the 
advantage of a reasonably safe return while 
awaiting developments of close to 9 per 
cent. 

\bout a year ago, one of the staff writers 
of THe FinanctAL Wortp presented an 
estimate of the earning power possible as 
a result of the absorption of the Duv- 
QUESNE Lignt Company, which is 100 per 
cent owned by the PHILADELPHIA Com- 
PANY. In that estimate, he figured that 
there was a potential earning power for 
PHILADELPHIA common of about $10.20 per 

hare, after preferred dividends. Added 
that estimate was 6 per cent return on 
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By BYRON C. HALL 


the valuation of Pittsburgh Railways, 
which it was figured would give Putva- 
DELPHIA common earning power of $14 per 
share. 

Were the PHILADELPHIA CoMPANY able 
to show an earning power for its common 
stock of $10.20 a share, it would pay a 
dividend of $8 a share on the present $50 
par value stock outstanding. It is inter- 
esting, therefore, to find that paying a divi- 
dend of double the present rate, the com- 
mon shares would give the purchaser at 
45 an income return of nearly 18 per cent. 

The brief statement of facts and possi- 
bilities above lead me to the conclusion 
that PHILADELPHIA common some day may 
provide one of the most spectacular epi- 
sodes in the history of sensational advances 
of public utility common stocks. 

It was with the absorption of the Cleve- 
land Electrical Illuminating Company that 


the North American Company began the 
sensational climb which provided one of 
the most interesting features in the history 
of public utilities in recent time. 


My readers may have gathered that the 
possibility of ultimate consolidation of the 
DuguesNneE LicgHt Company with its par- 
ent is regarded as one of the outstanding 
favorable fundamental factors in the PH1t- 
ADELPHIA COMPANY situation. 


The Duquesne Licut Company sup- 
plies substantially all of the commercial 
light and power of the City of Pittsburgh 
and the greater part of two contiguous 
counties. The system includes a complete 
circle of transmission lines, and there are 
five great power plants. All of the com- 
mon stock of the company is owned by the 

Since 1918, the 
DuQuESNE Com- 


PHILADELPHIA COMPANY. 


gross business of the 














Colfax Power Plant of Duquesne Light & Power 
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pany has nearly trebled, and total assets 
have more than doubled. Profit and loss 
surplus today is about six times what it 
was at the end of 1918, and net income is 
about four times as large. 


Another subsidiary of the PHILADELPHIA 
Company is the Pittsburgh Railways Com- 
pany whost entire capital stock is owned 
by the former. The railways company 
controls and operates various traction lines, 
comprising a system of 602 miles extending 
in and around Pittsburgh. For some time 
the Railways Company was operated by a 
receiver, but it recently emerged from its 
troubles. Under the new plan of opera- 
tion, it probably will be in a position to 
return a substantial benefit to its parent 
organization. Last year, Pittsburgh Rail- 
ways succeeded in earning more than its 
interest requirements. One estimate is that 
the equity of the PHILADELPHIA CoMPANY 
in the earnings of the Railways Company 
will be not far from a milion dollars an- 
nually. Such an addition would have the 
effect of giving to the PHILADELPHIA Com- 
PANY a still larger indicated earning power 
for its common stock. In the past decade 
the company, without the benefits which 
would accrue to it from a complete merger 
with Duquesne, and without substantial 
returns from the Railways Company, has 
been able to demonstrate an average an- 
nual earning power on the present amount 
of common stock outstanding of better 
than 8 per cent, or $4 a share for its $50 
par value stock. 


Good Earnings 


Last year, the PHILADELPHIA COMPANY 
showed earnings of 10.60 per cent for its 
common stock. That was equal to almost 
six dollars a share. Net earnings this year 
should be as good, if not better. 


Both the PuHr_aApELPHIA CoMPANY and 
DuogvesNeE LIGHT are in sound financial 
position, possessing a satisfactory excess 
of current assets over current liabilities. 
The return being earned annually on the 
new money that constantly is being put 
into the properties is satisfactory. 


Industrial Pittsburgh is being developed 
and expanded industrially at a rapid rate, 
and it becomes incumbent upon the Dvu- 
QUESNE COMPANY to be on the alert in 
keeping its plant and facilities up to the 
ever expanding demand. 


I find that GuENTHER’s INDEPENDENT 
APPRAISAL OF LISTED STOCKS gives PHILA- 
DELPHIA common an “A” rating. That rat- 
ing is based upon intrinsic values plus in- 
dicated earning power. I have found that 
an “A” rating in the Appraisal, particu- 
larly where it is attached to a stock that 
possesses an expanding earning power and 
such speculative possibilities as we find in 
the case of the PHILADELPHIA CoMPANY, 
is a good thing to go by in making com- 
mitments for the long as well as the com- 
paratively short pull. 

The company’s preferred stock is en- 
titled to an investment rating above the 
for such The funded 


(Please turn to page 116) 


average shares. 
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q@| The Mellon Plan— 


Some Principles of Taxation 


@ We have struggled along for years under a SYSTEM OF TAx- 
ATION which is honeycombed with error and injustice. 


@ The plan of SECRETARY MELLON gives sufficient reason to 
hope for early relief and improvements. 


@ Mr. GIBSON gives his opinion of the proposed tax reform. 


By Thomas Gibson 


N referring a 
" i few days ago 

to the program 
for reform of our 
national taxation 
laws, Secretary 
MELLON touched 
casually upon the 
principles laid down 
by ApAM SMITH. 
These maxims, four 
in number, have 
been so generally 
concurred in by 
economists that they 
are considered clas- 
sical. It may be of 
general interest, 
therefore, to quote the substance of the 
four points: 





@ Thos. Gibson 


“1—The subjects of every state ought to 
contribute to the support of the govern- 
ment as nearly as possible in proportion 
to their respective abilities; that is, in pro- 
portion to the revenue which they re- 
spectively enjoy under the protection of 
the state. In the observation or neglect 
of this maxim lies what is called the equal- 
ity or inequality of taxation. 


“2—The tax which each individual is 
bound to pay ought to be certain and not 
arbitrary. The time of payment, the man- 
ner of payment, the quantity to be paid, 
ought all to be clear and plain to the con- 
tributor and to every other person. 


“3—Every tax ought to be levied at the 
time, or in the manner in which it is most 
likely to be convenient for the contributor 
to pay it. 


“4--Every tax ought. to be so contrived 
as to take out and to keep out of the 
pockets of the people as little as possible 
over and above what it brings into the pub- 
lic treasury of the state.” 


In regard to the fourth maxim it is ex- 
plained in the discussion which follows 
that a tax may either take out or keep out 
of the pockets of the people a great deal 
more than it brings into the public treas- 
ury in four ways: first, by undue expense 
of collection through paying salaries to col- 
lectors and other government employees, 
which may eat up the greater part of the 
taxes; second, by diverting a portion of 
the labor and capital of the country to un- 


productive employment in the levying and 
collecting of taxes; third, by the forfeiture 
and penalties incurred by those who un- 
successfully seek to evade the taxes, which 
sometimes ruins them and removes their 
capital from productive lines, and fourth, 
by subjecting the people to the frequent 
visits and odious inquisitions of tax- 
gatherers, “which may expose them to 
much unnecessary trouble, vexation and 
oppression.” 


The second and third maxims call for 
no extended explanation, but the leading 
economists have written volumes about: the 
first point, i.e, the equality of taxation. 
Not that they have questioned the sound- 
ness of the principles involved, but be- 
cause, as JOHN STUART MILL expressed it, 
‘it is a thing often imperfectly under- 
stood, and on which many false notions 
have been accredited, through the absence 
of any definite principles of judgment in 
the popular mind.” 


MILL, in his effort to clarify the first 
maxim, began by asking this question, “For 
what reason ought equality to be the rule 
in matters of taxation,” and answered his 
inquiry as follows, in part: 


“For the reason, that it ought to be so 
in all affairs of government. As a gov- 
ernment ought to make no distinction of 
persons or classes in the strength of their 
claims on it, whatever sacrifices it requires 
from them should be made to bear as near- 
ly as possible with the same pressure upon 
all; which, it must be observed, is the mode 
by which least sacrifice is occasioned on 
the whole. If any one bears less than his 
fair share of the burden, some other per- 
son must suffer more than his share, and 
the alleviation to the one is not, on the 
average, so great a good to him as the in- 
creased pressure upon the other is an evil. 
Equality of taxation, therefore, as a maxim 
of politics, means equality of sacrifice. It 
means apportioning the contribution of 
each person towards the expenses of gov- 
ernment, so that he shall feel neither more 
nor less inconvenience from his share of 
the payment than every other person ex- 
periences from his. This standard, like 
other standards of perfection, cannot be 
completely realized; but the first object in 
every practical discussion should be to 


(Please turn to page 125) 
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United Fruit 








Bethlehem Steel 


Great Northern 


Proofs of Accurate Estimate 


@ Three important preliminary reports for 1923 were made public as THE 
FINANCIAL WORLD was being made ready for the presses; 


@ All THREE showed EARNINGS in line with estimates made in these col- 
umns several weeks ago; 


@ All COMPANIES showed DIVIDENDS earned with substantial surplus remain- 


ings. 


@ If these three reports can be taken as a Criterion of what is to be expected 
for 1924, INVESTORS have a promising year before them. 


N drawing such special attention to the reported results 
of 1923 operations for the three corporations listed on this 
page THE FINANCIAL Wor Lp desires most of all to illus- 
trate the benefits that are to be had from the analysis of secur- 
ities in the light of actual conditions, available statistics, funda- 
mental trade factors and inherent values. 
have urged our readers to follow that method of appraisal 
rather than the slip-shod habit of judging the worth of or 


prospects for securities in the light 


United Fruit 

HE United Fruit Company reports 

total income of $27,218,020 in 1923, 
against $22,561,549 in 1922. After all 
charges and estimated Federal taxes, the 
net income was $23,097,330, equal to $23.09 
a share on the $100,000,000 stock outstand- 
ing. In 1922 the net income was $18,851,- 
318, equal to $18.85 a share on the same 
stock. A total of $10,000,000 was paid in 
dividends last year. The company also set 
aside $10,000,000 from 1923 earnings for 
dividends of 1924. As a result there was 
reported a surplus of only $3,097,330 after 
dividend reserves. 

The balance sheet on December 31 
showed Government securities valued at 
$9,800,938, against $9,069,416 at the close of 
1922; other investments valued at $5,068,- 
736, against $5,074,845; cash holdings of 
$21,775,787, against $19,826,004; notes re- 
ceivable of $157,182, against $161,877, and 
accounts receivable of $3,820,603. Among 
the liabilities the chief current items were 
drafts payable totaling $1,073,866, against 
$1,283,472; accounts payable, $3,638,473, 
against $3,688,475, and dividends payable, 
$14,000,000, against $4,000,000. 

\ndrew W. Preston, president, in a 
statement to stockholders, said the company 

\1 appropriated $18,149,764 for impzove- 

ents, ete., in 1924. 
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of gossip, 


We at all times 


ticker line of earnings 


Bethlehem Steel 

HE Bethlehem Steel Corporation re- 

ported a gross of $275,213,000 in 1923 
against $131,866,000 in 1922. Total net 
earnings for the year amounted to $37,- 
373,228, against $19,793,712 and the net in- 
come available for dividends totaled $14,- 
374,152, against $4,605,330 in 1922. After 
payment of preferred dividends for the 
company, the company reported a balance 
of $10,455,898 available for the common, 
which was equal to $6.46 a share. After 
payment of all dividends, there was re- 
ported a surplus of $2,288,824, against a 
deficit of $2,332,685, after dividends, in 
1922. 


In the last quarter of the year, despite 
the sharp falling off in new business, the 
company more than earned dividend re- 
quirements on both common and preferred. 


Mr. Grace expressed gratification over 
the company’s showing in 1923, in view of 
conditions existing in the industry. He 
called attention to the fact that the com- 
pany was able to show more than the reg- 
ular dividend earned on the common stock, 
despite the fact that neither the Lacka- 
wanna Steel Company nor the Midvale 
Steel & Ordnance was earning or paying 
dividends when these properties were ab- 


sorbed by the Bethlehem corporation. 


indications and guess-work that so often 


prove fatal. 


@ Some time ago when the Street was inclined to doubt 
the safety of dividends for at least BETHLEHEM STEEL and 
Great NortHERN, THE FINANCIAL Wortp placed itself on 
record as believing that they were absolutely safe so far as 
1923 was concerned, and for the current year as well. The 
showings for 1923, as officially stated, are justification enough. 
We believe 1924 will be equally as satisfactory as 1923 in the 


and this in turn reflected in dividends. 


Great Northern 
HE Great Northern Railway Company 
showed a more favorable report for 
1923 than for the previous year, according 
to a preliminary statement to stockholders 
by President Ralph Budd. This statement 
indicated that the balance available for 
dividends will total $18,000,000, or $7.22 a 


share. 


Net income for the year was reported at 
24,700,000, compared with $17,276,598 in 
1922. Total operating revenues were $120,- 
000,000, compared with $103,452,936. 


President Budd explained that, owing to 
the fact that the value of the Great North- 
ern is greatly in excess of the par amount 
of stocks and bonds outstanding, the net 
railway operating income equaled only 4% 
per cent of the value of the property. 


In his statement to stockholders he called 
attention to the largest volume of traffic 
ever handled, during the Fall of 1923, with- 
out congestion, delay or car shortage, and 
said that if rates had been advanced to 
equal the average increase for all railroads 
in the United States, the net operating in- 
come for 1923 would have been $33,900,000, 
or $9,200,000 more than it was. Attention 
is further called to the taxes, which 
amounted to $9,200,000 for the year, com- 
pared with $4,276,898 in 1913. 
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q| Central Copper Company— 


A Wonder Promotion Stock 





@ The endless chain system of selling stock breaks all records for the NUM- 
BER OF STOCKHOLDERS attained by any mining company. 


€ What are the existing relations between CENTRAL COPPER and Mascor? 
Why the high valuation placed on CENTRAL? 


@ Mr. MICHAELSON discloses some interesting data from the literature of the 


two.companies. 


By HOWARD V. MICHAELSON 


CCORDING to Arizona advices thc 
A officers of CENTRAL CopreR have 

decided to quit selling stock. Tneir 
New York offices will be moved to Ari- 
zona. Thus is being brought to a close 
one of the most remarkable (and from 
a stock selling standpoint successful) min- 
ing promotions in the history of this coun- 
try. 

According to the gloomily named Tomb- 
stone (Arizona) Prospector the CENTRAL 
Copper Company has 57,000 stockholders 
—mostly located in the Eastern states. 
This breaks all records for number of 
stockholders attained by any mining com- 
pany, promotion or otherwise. 


It is probabie that upwards of $15,000,- 
000 has been “invested” by the public in 
this speculative venture from the time 
of its conception in 1905. This establishes 


another long distance promotion min- 
ing record, 

With the possible exception of Boston 
& Montana there is no record of any 
mining promotion with the vitality of 
CENTRAL Coprer. Imagine selling stock 
successfully in this enterprise, and at a 
greater rate in 1923 than ever before, after 
eighteen years of indifferent results in 
which early speculators lost the bulk of 
their money! 


The Old Mascot 


Let us go back a bit to the early days. 
From now on only facts developed from 
the promotion literature will be stated. 
On January 1, 1910, T. N. McCautey, 
then General Manager of Mascot and now 
president of both Mascot and CENTRAL 
stated: “In October, 1905, seven claims 
were purchased in the Dos Cabezos Moun- 
tains near Willcox, Arizona. ... Addi- 


tional ground was secured quietly, by 
option and purchase, during the next 
eighteen months, until a total of 38 claims 
had been secured. . . . In July, 1907, the 
Mascot Copper Company was incorporated 
under the laws of the Territory of Ari- 
zona, with 1,000,000 shares, par value $10 
each and title to the property previous- 
ly purchased was transferred to the Mas- 
cot.... More than 8,000 feet of devel- 
opment work... and over $300,000 has 
been spent . . . which has been continuous 
since January 1, 1906... . The 12,000,000 
tons of ore to be... taken out... dur- 
ing the next twenty years, at a profit of 
$4.45 per ton, would give the handsome re- 
sults to the Mascot Copper Company of - 
$53,400,000 ... and... would show a 
valuation on the stock of several hun- 
dred per cent beyond the present selling 
price of the shares. We have on hand at 
(Please turn to page 126) 
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CIRCULAR ISSUED IN 1923 BY 
CENTRAL COPPER COMPANY 


Centre) Copper Company of Artsona, lnc. 
Harris T 


DAVID B. FALTER. 
President, Ederheumer 
Stem Co. Chicago 


T 
ws Arizona. 
York. D. S. STEVENSON 
, Vice-Prendent, Central 
GEORGE L. RAMSEY ocne. 
Treasurer, Central Coppe Covr Y she 
Co. of Anson, New <a 
Y 
Vice-President and M 
ACORS W. RATHBUN, fer. Cit Howl Co., Ses 
Vice-President,  —-Franciece 
Grant & Heller Co, Chi HJ SILBERT. 
oe anager oper 


DIXON, 


DIXON 


KEMP 

S. J. STOUGHTON 
JOHN W. PROUT. jr 
GEORGE L. RAMSEY 
FRANK M. UTT Secreto) 


WHICH IS WHICH ? 


Note the similarity of the circular matter issued by both Mascot and Central 
Note, also, the similarity in the list of officers, whose names appear 
in the circular of each company. 


MASCOT CIRCULAR OF 1910 


GEOGRAPHICAL LOCATION OF THE MASCOT 
OTance GfTween <3 2 ees 


MASCOT 





71 Broadway reat Bldg 
Y Chicage 
Capitalization: $10,000,000 
Directors 
}. A VENESS. 

Lamber, Portland, Ore 
H. A. MORGAN, 
President, Willcon Bank 
& Trot Co. Willcox. 
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Corporation, R ok ford. 
Uvecns 


resident, Cental I 
AR. ORR, 
Ex-Mayor. Visalia. Cali 
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CENTER OF THE GREATEST COPPER PRODUCING ZONE IN THE WORLD; ABOUT 
500,000,000 POUNDS OF COPPER PRODUCED ANNUALLY IN ABOVE CAMPS 














108 


The Financial World 








q Lehigh Valley Railroad 


q| Lehigh Valley Coal 


Lehigh Valley’s Segregation 


@ LEHIGH VALLEY RAILROAD common stock- 
holders should exercise their rights to sub- 


scribe to the new coal stock; 


@ The CoaAL STOCK could go on a $2 divi- 
dend basis, which would justify a price of 
around $50, and the RAIL STOCK should be 
able to sell on a six per cent basis ulti- 
mately, according to the writer of this 


article. 


By PHIL MORLEY 


Rails Specialist, THe FINANCIAL 


HAT, in the present writer’s opin- 
W ion, is one of the most interesting 

railroad situations at the present 
time, is this: As a railroad, under normal 
operating conditions, it seems apparent 
that the LenHicH VALLEY RaILRoap can 
maintain its present $3.50 per share annual 
dividend without any difficulty. In other 
words, the road should be able, without 
any assistance from coal holdings at all, 
to earn a satisfactory surplus annually 
over dividend requirements. 


The stock of this road represents an in- 
terest in a railroad and in a coal company. 
The coal company—known as the LEHIGH 
VaLLEyY CoaL Company—is one of the 
largest producers of anthracite in the 
country. It owns about 24,527 acres of 
coal bearing lands which, it is estimated, 
contain more than 500,000,000 gross tons 
of unmined merchandisable anthracite. 
The company, in addition to its owned 
lands, leases coal acreage which it is esti- 
mated contain more than 250,000,000 gross 
tons of anthracite. 


Recently, the coal company and the rail- 
road company were segregated in accord- 
ance with court decree. Stockholders of 
the railroad have been offered the right to 

subscribe to the stock of the new coal com- 


Wor.p 


pany at $1 per share. Since 1917, the coal 
company has earned an average of $2.29 
a share. The dividends paid from earnings 
and profit and loss surplus have averaged 
a little better than that for the period. 
In 1922, the company was obliged to re- 
port its first deficit in a score of years, 
because of a five months’ suspension of 
operations due to the strike of miners in 
that year. 

And, in the first five months of the cur- 
rent year, the coal company earned the 
equivalent of $1.95 a share after all inter- 
est, on the new stock. 


Favorable Earnings 

With such a favorable proved and indi- 
cated earning power for both of these 
stocks, holders of the railroad and coal 
stock will do well to continue as holders of 
both, pending the opportunity to dispose of 
the coal stock on a high price level. 

As this is being written, the Street is 
talking about the possibility of the Coa 
CoMPANY going on a $2 dividend basis. I 
believe that the expectation is justified. 
The company earned very nearly that much 
in the first five months of this year. And 
the chances are that the full year, and 
1924, will be productive of large profits. 

Were the coal stock to go on a $2 divi- 





dend basis, that would bring the present 
railroad stock to a yield of $5.50 a share, 
instead of the current dividend yield of 
$3.50 a share. 


At the moment, the rights are selling 
around 33, which would mean a price for 
the railroad shares, ex the rights, of about 
40. That price is fully ten points below 
what the writer believes would be a rea- 
sonable objective for the present purchaser, 
under present conditions. And were the 
coal stock to be put on a $2 dividend basis, 
the investor would be justified in setting a 
still higher price objective for the railroad 
shares. 


Not only do the operating results of the 
railroad indicate ability to maintain the 
$3.50 a share dividend, but the manage- 
ment, I am informed, is confident of it. 
There does not seem to be any question as 
to the ability of the coal company to pay 
$2 a share annually, both on the basis of 
present operating results, and on the basis 
of expectations. 


Suppose that we examine the status of 
the coal company, and take as our author- 
ity, the report of the Anthracite Coal 
Commission which was released on Sep- 
tember 10, last. That report contains elab- 

(Please turn to page 121) 























Statistical Report of Lehigh Valley Coal Co. 
(As taken from report of Anthracite Coal Commission) 
Prod. of Coal Total Stock- Equity Inv. in Net Income 
Per Ton Income holders and Net Coal from Coal 
Dee. 31, 1916. ................ *$3,847,762 *$322,217 *$8 064,944 *$329,717 *$25, 366,017 *$727,841 
ER eee 7,556,838 2,427,827 11,936,846 2,862,222 25,206,674 3,585,441 
3 | eee 7,694,843 1,658,141 16,631,960 2,134,141 23,756,973 2,410,729 
a eee 6,026,333 3,223,371 18,812,931 3,669,126 21,862,454 3,783,432 
5 ee ee 6,590,609 4,706,271 16,073,732 6,057,236 20,510,264 5,950,353 
ONS Re, | hc 6,622,720 2,886,837 30,468,751 4,134,818 38,050,633 4,703,735 
Bs, MME asic sa cicrterenvatdeonste> 3,672,283 $536,245 47,497 909 $536,245 55,100,461 +57,600 : 
*6 months. +Loss. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Hide & Leather— 
Rating “D” 

Preliminary estimates indicate that the 
final deficit for 1923 of American Hide & 
Leather will be in the neighborhood of 
$300,000. The financial position is about 
the same as the previous year. The rather 
wide fluctuations in the leather market un- 


doubtedly acted adversely on 1923 net 
earnings. 
Anaconda— 


Rating “B” 

Anaconda and Davis Daly have been in 
litigation regarding ownership of the lat- 
ter’s property in the Butte district. It is 
now reported that negotiations have been 
entered into whereby Anaconda will ac- 
quire Davis Daly at a price equivalent to 
about $5 per share. 


Loft— 
Rating “D” 

Loft reports sales of $2,412,000 for the 
third quarter of 1923 against $2,070,000 in 
the same period of 1922. This is a de- 
cided improvement in gross, and it will be 
interesting to see whether high sugar 
prices continue to adversely affect net. 


H. R. Mallinson— 
Rating “B” 

H. R. Mallinson reports a net of $5.47 
a share on its common stock in the year 
ending October 31, 1923, compared with 
$2.30 a share in the previous year. The 
company’s cash position shows a very sub- 
stantial improvement over the previous 
year, and with a continuance of the pres- 
ent good earnings it is possible that divi- 
dends will be inaugurated on the common 
stock some time in 1924. 


Sears Roebuck— 
Rating “B” 
As was indicated in a recent 
THe FINANCIAL Wort, 
reported a net of $10.95 a share on its 


issue of 
Sears Roebuck 
common stock, or more than double its 
1922 net. $17,000,990 of funded debt was 
paid off during the year. It is expected 
that the common stock will be placed on 
at least a $6 dividend 
1924. 
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basis some time in 


Texas Gulf Sulphur— 
Rating “A” 

It is estimated that Texas Gulf Sulphur 
will show a net of about $7 a share on its 
capital stock in 1923 compared with $6 a 
share in the previous year. The company 
is in very strong cash position and with 
indications pointing to a good business 
year during 1924 prospects for maintenance 
of current high earning rate are good. The 
company is the lowest cost sulphur pro- 
ducer in the world, with an estimated life 
of more than twenty years. 

' 
United Fruit— 
Rating “A” 

United Fruit reports a net of $23.06 a 
share in 1923 as against $18.85 in 1922, 
thus earning two years’ dividend require- 
ments in a single year. The company re- 
forts usual remarkably strong cash posi- 
tion, with more than $30,000,000 in cash 
and Government bonds on hand. 


United Retail Stores— 
Rating “C” 

United Retail Stores has declared a final 
liquidating dividend of $4 per share. Those 
who hold these certificates can turn them 
into the company and receive this amount 
of cash, thus winding up the affairs of the 
company. 





Railroads 





Chicago-Northwestern— 
Rating “B” 


It is now estimated that Chicago-North- 
western will report $4.50 a share earned 
on its common stock in 1923. Gross was 
the second largest in the road’s history 
and the relatively poor net was largely 
accounted for by abnormal maintenance 
expenditures. 


Great Northern— 
Rating “A” 
Last 
the dividend of Great Northern was being 
Tue FINANCIAL WorLD’ an- 
alyzed the company and estimated more 


September when the integrity of 
questioned, 


than $6 a share would be earned on the 
common stock, which regarded as 
highly optimistic at that time. Now, pre- 
liminary official reports show that $7.22 


was 


a share was earned in 1923, compared with 
$4.35 a share in 1922. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern, one of the first 
roads to report its monthly earnings, re- 
ported a net of $42,000 for December, 
1923, compared with a net of $478,000 in 
December, 1922. For the twelve months, 
net was $4,330,000 compared with $3,597,- 
000 in 1922. 


New Haven— 
Rating “D” 

For the entire year of 1923 New Haven 
will report a deficit of about $3,000,000 
as compared with the earlier estimates of 
$4,000,000. This is the best year New 
Haven has had since 1918, and the road 
has reported a surplus now for seven con- 
secutive months. 


Norfolk & Western— 
Rating “A” 

In 1923 Norfolk & Western earned 
$11.79 on its common stock compared with 
$10.66 in the previous year. The road de- 
clared the usual extra dividend and from 
all present indications should do equally 
as well during the coming year. 


Pittsburgh & West Virginia— 
Rating “B” 

The sharp advance in Pittsburgh & West 
Virginia has been rather mystifying. 
Earnings were reasonably good in 1923, 
largely due to a special dividend received 
from its coal subsidiary, but the soft coal 
business at present is not in a particularly 
sound condition. There have been reports 
that control of Pittsburgh & West Virginia 
was being sought by some other roads, but 
these have been officially denied. Mean- 
while, despite the poor immediate earning 
outlook the stock displays considerable 
market strength. 


Southern Pacific— 
Rating “A” 


Southern Pacific will report about $11.80 
a share earned on the stock in 1923 com- 
pared with $9.50 in 1922. 


Union Pacific— 
Rating “A” 
In 1923 Union Pacific will report about 
$15 a share earned on the common, com- 
pared with $12.70 in 1922. 
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Steels 





Bethlehem Steel— 
Rating “B” 


The Federal Trade Commission has be- 
gun hearings as to the legality of the 
merger of Bethlehem Steel with Midvale 
and Lackawanna. Those in close touch 
with the situation generally believe that 
this investigation will have no effect upon 
the merger. 


The company reports net of $5.57 a share 
on the: stock outstanding at the close of 
the year, and the regular quarterly divi- 
dend of $1.25 was declared on the com- 
mon stock. The company has made good 
progress in co-ordinating its operations 
with those of Lackawanna, Cambria and 
Midvale, but some work remains to be done 
in this connection which should result in 
further operating economies during the 
current year. 


Gulf States Steel— 
Rating “A” 


For the year 1923 Gulf States reported 
a net of $1,577,000 equal to $12.78 a share 


on the common as against $7.26 a share in 
197? 
i ——. 





Oils 





Freeport-Texas— 
Rating “D” 

Freeport-Texas has decided to suspend 
operations at Bryan Mound, but opera- 
tions will of course be continued at Hos- 
kins Mound acquired from Texas Com- 
pany recently. Costs are undoubtedly too 
high at Bryan Mound property to make 
profitable operations possible. 


Marland Oil— 
Rating “C” 


Stockholders of Marland authorized 
change in charter, which will make it 
possible for directors to dispose of treas- 
ury stock without further authorization. 
It is expected that announcement will soon 
be made of the sale of 200,000 shares at 
$32 a share, and it is understood that an 
option at $38 a share goes with this. It 
is expected that net in 1923 will be $2,343,- 
000 or slightly less than $2 a share on 
the stock now outstanding. 


Pacific Oil— 
Rating “C” 


Rumors were current during the past 
week that Pacific Oil was planning to ab- 
sorb Associated Oil through exchange of 
stock. These, however, were officially de- 
nied. Pacific Oil has been one of the 
strongest of the oil stocks and the sharp 
recovery has doubtless been due to its very 
strong position in California and the in- 
crease in oil prices of recent months. Of 


January 26, 1924 


course the shut down of Mexican opera- 
tions has materially improved the statis- 
tical position of the oil industry in the 
United States, and is it now probable that 
consumption will overtake production sev- 
eral months sooner than expected. Pacific 
has been expanding its California drilling 
operations. 


Pan American— 
Rating “3B” 


About the time that Mr. Doheny was 
admitting a $100,000 loan to former Sec- 
retary Fall, President Wylie of Mexican 








Rating Changes 


Common Stocks 


Alliance Realty, com..............B to A 
Allied Chemical ..................:. B to A 
American Chain .................: B to A 
Amer. La. France................. B to C 
.Commercial Solvent A.......D to C 
Commercial Solvent A........D to C 
RR aoa ee Oe D to C 
Cuban-American Sugar ...... B to A 
Cayamel Pratt) ................... B to A 
a B toc 
ROMNEY, IRIE i i coe esos B to C 
General Motors .................... B to A 
Great Northern Ore.. B to A 
Hanna Furnace .....................---B to C 
Int. Combustion Eng. ............ C to B 
[etestune Core. 9 Bto A 
Manhattan Shirt, com.......... BtoA 
Natl. Enameling ....................C to B 
TT: B to C 
Phoenix Hosiery it te. 
Se Re ER Cto B 
Stewart-Warner .................-...-d A to B 
Ce Se 
United Dyewood ...................... Bto A 
WONG POI soo cnc ee Bto A 
Preferred Stocks 
Amalgamated Sugar .............. C to B 
Ate: Sameera). «2... B to 
Aga: Wretesale —....:...... Bto A 
RES Se Sa ee B to A 
Great Western Sugar ............ B to A 
Guantanamo Sugar ................ Cto B 
SSA Bto A 
South Porto Rico Sugar ...... Bto A 
SPN I osciicsc cin oiksncintind Bto A 
Van Raalte, 2nd pfd. .........../ A to B 




















Petroleum stated that operations in Mexico 
had been resumed, one piece of news ap- 
parently about offsetting the other in the 
market. 


Sinclair— 
Rating “C” 


The hearings at Washington in connec- 
tion with Teapot Dome lease took a rather 
sensational turn last week, and a sharp 
break in Sinclair followed. This was par- 
ticipated in not only by the common stock 
but also by senior securities. 


Texas Company— 
Rating “A” 

Texas Company has brought in an im- 
portant well in the Hamilton field in Colo- 
rado, indicating that some real oil pro- 
duction may be obtained in that state in 
the not distant future. 





‘Motors and Accessories 





Chandler— 
Rating “B” 

After all deductions, it is now expected 
that Chandler will show about $8 a share 
earned on the common stock in 1923 com- 
pared with $6.75 a share in 1922. The com- 
pany expects a good volume of business 
during the first quarter of the current 
year. 


Hayes Wheel— 
Rating “A” 


In the past fifteen years that Hayes 
Wheel has been in business, it has produced 
nearly 35,000,000 wheels for automobiles, 
with 1923 breaking all records. The com- 
pany numbers amongst its customers, Ford, 
General Motors, Nash and Willys-Over- 
land. 


Maxwell— 
Rating “C” 


As was indicated in THE FINANCIAL 
Wor_p some time ago, Maxwell has now 
announced financing to take care of some 
four and a half million in notes that ma- 
ture on June 1. $5,000,000 of ten year 
7 per cent convertible sinking fund bonds 
will be issued. The company is very opti- 
mistic as to earnings from its new Chrys- 
ler cars. 





Public Utilities 





Consolidated Gas— 
Rating “A” 


Consolidated Gas reports a net of $7.77 
a share on the common stock in 1923. The 
net income applicable to the stocks was 
$28,253,000 compared to $21,873,000 in 
1923. These earnings, however, are fig- 
ured on the increased common stock which 
was issued in December and of course the 
money received from this stock did not 
contribute to the 1923 earnings. Eliminat- 
ing this stock, net was equal to $9.23 a 


share. The $1 gas bill was declared un- 
constitutional and the stock advanced 
sharply. 


Columbia Gas & Electric— 
Rating “A” 


Columbia Gas & Electric reports sur- 
plus after fixed charges for 1923 of $6,- 
424,000 compared with $5,082,000 in 1922. 
These earnings broke all previous records 
and the outlook for the coming year is 
bright. 
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By THE OBSERVER 


Since the American delegates have 


Dawes’ taken their places around the table 
Sound where there is being discussed the 
Views question of reparation payment by 


the Reparation Commission there is 
a genuuine feeling of hope that a real start has been 
made towards a tangible basis of settlement. 


That note of optimism was sounded when General 
Dawes ended his opening address. What he said was 
driven home with the force of truth. He used fearless 
language but no listener, could escape realizing that, 
before anything else could be done, primarily it was 
necessary to find out what Germany could pay. ; 


Instead of groping in the dark, General DAwes 
plunged into his work like an expert in bankruptcy, 
declaring that the first practical step to take would be 
to secure a list of the assets, find out where they are, 
what they would realize, and then, with this informa- 
tion in hand, the creditors would know exactly just 
how much they could expect to collect. 

Though Porncare insists that France will not recede 
from her demands for a stipulated sum from Germany, 
and is not bound to accept the conclusions of the 
Reparation Commission, it at least will by its work 
clear up in the minds of the other Allies as to how 
much Germany can be assessed. 

Once this perplexing question is settled, its final 
acceptance can be safely left to public opinion, even in 
France, when she definitely learns the real truth, for 
she does not wish to keep pouring billions into Ger- 
many when there is no hope of her ever getting them 
back. 

General DAwEs is a friend of France but, above all, 
he is a financier who knows fully the business of saving 
to creditors the maximum of what a bankrupt estate 
can realize. Hence France can trust him. 


What is going on behind the scenes 


Hughes in the Department of State in han- 
on dling the present delicate situation 
Mexico in Mexico is, for the present, con- 


cealed from the public, but com- 
plete faith can be reposed in Secretary HuGHEs guid- 
ing our interest in the right channels. If it appears 
that we are leaning in our sympathies towards the 
Government in power there must be a_ justifiable 
reason, for Mr. HuGHes is a man who firmly believes 
in the right, and he has stated his reason. 

We had had hopes that Mexico had finally found 
herself and had come to realize progress was possible 
only through a rule of peace but we did not reckon 
that the mercurial nature of the Mexican was such 
that, if his ambition for high office were unobtainable 
through popular suffrage he would aspire to it by force 


of arms with which De La Huerta is now striving to 
attain the presidency. He was one of the men through 
whom the negotiations for recognition of Mexico by the 
United States was carried on. 


Our Secretary may have considered his insurgent 
movement a breach of faith sufficient to throw our 
moral support to OBrEGON, in whose hands he thinks 
the destiny of Mexico is safer. *This will explain his 
insistence that the blockade of Tampico be lifted and 
why he permitted a force of Mexican soldiers to pass 
through Texas and Arizona back into Mexico where 
the property and lives of Americans were in need of 
protection. 


Our moral support, as it is exemplified by this direct 
action, may bring Mexico back to a sober mind. It 
may result in her learning that the settlement of her 
domestic problems, including the aspirations of her 
politicians to the presidency, can better be left to the 
ballot than to arms. At least we have endeavored to 
illustrate this theory of government to her. 


On foreign exchange fluctuations 
What’s are centered the attention of the 
Ailing Various money centers. Interest in 
Exchange their erratic movements extends 
even further, for they have broken 
into the news columns of the daily press, a place which 
is reserved by editors for happenings of unusual im- 
portance. Various are the explanations to account for 
the frequent fits of weakness with which foreign ex- 
change is attacked. Even people in the street, as well 
as in the homes, express their theories as much as those 
in the counting rooms of the banks. 

What is ailing foreign currencies? This is the 
paramount question. We witness the staid English 
pound showing symptoms of colic. The franc at times 
is so weak as to express an intention of joining the 
ruble and the mark in the down and out cellar. With 
the exception of the lire, other European money is 
equally disposed to decline rather than to advance. In 
the meantime all Italy is proud of its lire, holding its 
strength reflects confidence in the iron rule of Musso- 
LINT. 

It is a form of hysteria among the rich which appears 
to afflict foreign money more than any other cause. 
Capital in England fears the ascendancy of the Labor 
party, which has assumed the reins of Government. 
It fears a heavy levy on wealth, and as much as can 
escape to hide itself in safe havens is taking flight. 
This emigre capital is going into sound American 
investments. 

In France it is very much the same story. The rich 
Frenchman wishes to escape the impairment of his 


wealth by the further decline of the franc. Money— 











and it matters not what country it represents—is devoid 
of sentiment where its own fate is concerned. The 
Frenchman is no different in this respect than is any 
other nationality. He also is sending his capital away 
for its protection. 

This hysteria will subside in time and when sober 
sense returns to Europe. 


Englishmen are not so_ readily 


British frightened as we Americans who 
Labor have a habit of working ourselves 
Control into a state of panic and afterwards 


kicking ourselves around the back 
yard for being such fools. 

In England today the Laborites hold the balance of 
political power and will assume control of the Gov- 
ernment. . 

But there is no run on the banks, no exodus of capi- 
tal, no hurried scurrying of business men out of an 
imaginary zone of danger. 

In place of such fright there is a calm and waiting 
attitude, for the Englishman long since realized that 
the possession of power tends to make for conservatism. 

The leader of the English Laborites already has 
reassured the people that his party is not going to act 
like a bull in the china shop by running around wildly 
and knocking everything over. 

Intelligent labor in this age has become more con- 
scious of its inseparable relation with capital. It 
knows that it cannot act blindly without tearing the 
bottom out of its own dinner pail. 


Much talk is heard just now in the 


Coal financial section of the possibility of 
Strike a strike this spring in the bitumin- 
Talk ous coal fields. Such a disturbance, 


it is feared, might halt the wheels 
of industry. Such apprehension may seem premature, 
when the peculiar problems in the soft coal industry 
are better understood. The point of difference between 
the mine owners and mine workers is not so much the 
matter of wages as it is of more days of regular work. 

The average wage of the soft coal miner is $7.50 
a day. If he had a full week of work he would not 
complain. But, as it is now, he is fortunate if he 
labors three full days out of the seven. For that 
reason an advance of 20 per cent would not be as 
henefieial as would be a guarantee of more steady 
employment. 

It is even said that the operators of the soft coal 
mines would not object to a strike, since it would bring 
about a shortage in coal supplies, which would mean 
additional profits to them. 

But the soft coal miners are led by sensible leaders, 
who seem to scent this dog in the manger, and they 
will prove themselves better strategists if they can 
succeed in bringing about a stabilization of the indus- 
try to assure more continuous hours of labor. This 
is the sensible approach to the problem confronting 
their men. 

In the end it is far better for the soft coal miner to 
receive $37.50 for five full days’ work than only $27, 
lid he work for but three days at $9 a day. 


If this question were left to the men themselves to 
decide by their votes they would overwhelmingly en- 
dorse the scale of present wages were they guaranteed 
more employment. 


In the Senatorial investigation of 


Ja Ja the TEA Pot Dome naval reserve 
Hyva deal, which has reached the sensa- 
Selah 


tional stage, the Ja Ja Corporation 
has sprung up as a mysterious 
stranger, to add zest to the proceedings. Who is Ja Ja 
and what business had he in the deal anyway? 

Ja Ja is one of the puppets Harry SINcLarR created 
to mask transactions in connection with the financing 
of enterprises into which he does not wish the public 
to pry. 

What gum-shoe work Ja Ja did in TEA Pot Dome, 
Hyva Corporation performed for him when Mam- 
moTH Ott stock was floated and sold to the public. 

Hyva is the son of a more skilful father who at- 
tended to the secret financing which was carried on 
when the S1incLatr Orr Co. and the SrncLair Con- 
SOLIDATED were introduced to the public—transactions 
which, were they ‘ever made public, would reveal some 
interesting phases of unusual profits made by the 
insiders out of these flotations. 

It cannot be said that Ja Ja, Hyva and Selah did 
not serve their Nordic master as faithful servants. 
They have kept their secret well. 


It is interesting to study the com- 


Our position of the total tax bill paid 
Tax by the country in 1922, as it was 
Bill compiled by the Census Bureau, 


since it leads to some pertinent con- 
clusions, over which we can ponder to our mutual 
advantage. 

The whole bill came to $7,433,061,000. Of this 
amount the Federal Government received $3,204,133,- 
000 ; the several States collected from tax payers $867,- 
468,000 ; owners of property dug into their pockets for 
$3,329,380,000, and the balance was made up of special 
taxes, including inheritance, licenses and permits, poll 
taxes and special assessments. 

Had this big tax bill been distributed per head among 
our population, every man, woman and child would 
have had to pay an average of $68.37. But, as taxes 
are not collected in this manner, it was paid by those 
who could pay, and they felt the toll. 

Our taxes were modest before the war. Our na- 
tional debt was then not much over $1,000,000,000. In 
proportion, the debts of the states were equally modest. 
But the war brought about a great transformation. It 
not only demanded a huge sum to prosecute, but also 
led to extravagances by the Federal Government and 
the states. Unquestionably your tax bill has been in- 
creased considerably by the orgy indulged in to carry 
on improvements which was inspired by the ease with 
which states and municipalities were able to borrow 
money on their obligations. There was a ready mar- 
ket for them at all times, for the rich found, in the tax 
exemption privilege, a convenient hiding place to escape 
surtaxes. 


























Pan-American 
(Concluded from page 101) 











what isn’t his, must pay up or go to 
prison.” 

—If the earnings of the first six months 
could be accepted as a criterion there 
would be hope of Pan American creeping 
through with an unimpaired dividend. 
These show $5.57 earned on its two stocks, 
after allowance was made for deprecia- 
tion, interest and Federal Taxes. 

—To cross its dividend barrier Pan- 
AMERICAN need only earn for the last 
half of 1923 less than $3 a share or about 
$8,000,000. What it has really earned 
will not be known until the official figures 
are made public. It may also be that the 
directors will decide to dip into the com- 
pany’s large cash surplus, if not too 
large an amount is required, to make up 
the full dividend, resting “heir hopes on 
1924 turning out all right. Should they 
take such action the bears like the over- 
confident fox, may again find they have 
put their foot into a trap. 

—What at the present seems to par- 
ticularly bear down on PAN-AMERICAN is 
the De LA Huerta insurrection in Mexico, 
which has in its grip the larger part of 
the territory. Here the large and pro- 
ductive oil fields are located. That has 
tied up the transportation of oil materially 
since January 12. During that week the 
production averaged little over 24,000 bar- 
rels daily. The previous week the average 
was over 70,000 barrels. To a certain 
extent this offset by the oil the com- 
pany has in storage and upon which it can 
draw without much interruption to its 
earning power, provided the Mexican in- 
surrection can be brought to an early end- 
ing. 

—While it is true that Mexican pro- 
duction has been declining especially light 
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oil, which in 1923 dropped from 138,734,- 
502 barrels to 63,987,000 barrels the output 


of heavy oil in the same year almost 
doubled. The news that the Mexican 
fields are petering out must be taken with 
a grain of salt so far as the country’s en- 
tire oil area is concerned. The same 
lugubrious story was told and retold often 
in 1921, but the total shrinkage was less 
than 8,000,000 barrels on a total output of 
185,000,000 barrels. 

—On top of such an impression recent 
news dispatches related that Mexican Pe- 
troleum brought in a well Cerro Azul No. 
35, which was producing from 50,000 to 
75,000 barrels a day. Such evidence of 
oil prolificy naturally casts doubts on an 
early sterility in the Mexican oil fields. 
What the Juan Felipe field in Mexico is 
capable of producing is yet undetermined. 
Apparently the officials of Mexican Pete 
entertain a high hope of its future as they 
were spending considerable money on its 
development until operations were inter- 
fered with by the embargo placed on the 
field by De La Huerta. 

Reserve Oil 

—It has been also stated, though never 
officially, that Mexican Pete has many 
capped wells in the field where its wonder 
well Cerro Azul is located to draw upon 
when it becomes necessary to bolster up 
its production. One thing is certain 
DoHENY has been able to spring so many 
surprises, whenever Wall Street pall bear- 
ers were prepared to inter his companies 
with appropriate funeral services that he 
may do so again. He is the only man 
who really knows the potentialities of his 
enterprises. He dishes out to the public 
just enough information as serves his pur- 
pose and no more. But, will he be able 
to overcome the Washington scandal and 
traffic in ‘oil leases, which are bound to 
unsettle public confidence in another ques- 
tion and a much debatable one. 

—Another “If” which will largely con- 
trol the future of PAN-AMERICAN is its 
development of its Southern California 
holdings and the naval reserve lease in 
that state, which is just now under Fed- 
eral fire. On these fields DonENy has 
already spent $26,000,000 and is prepared 
to expend another $40,000,000 before he 
is finished. A man, whose genius, irrespec- 
tive of recent developments, produced 
one of the most profitable oil com- 
panies, paying larger dividends than its 
rivals, will hardly risk such a fortune on 
a new exploitation, unless firm in the 
conviction it will become the basis. of 
large revenues in the future. 

—If his hopes are realized then Pan- 
AMERICAN’S earning power will be doubly 
fortified, and it will not be compelled to 
place its main reliance on its Mexican 
production. 

—There is the contingency hanging over 
the California naval reserve of a can- 
cellation of the lease. Probably the Gov- 
ernment would hesitate before divesting 
the shareholders of an investment of more 
than $26,000,000 already made in this field. 
The fact that these California leases were 
only secured after competitive 
it from cancellation. 


bidding 


may save This re- 





mains to be seen. In the meanwhile it wil] 
hang over the company like Damocles’ 
sword until definitely disposed of. 

—PaNn-AMERICAN controls Mexican 
Pete, of which it owns approximately 97 
per cent, and through this control, derives 
the principal revenues from the output 
of Mexican oil of which Mexican Pete in 
1923 secured 31 per cent. The company 
also keeps itself well fortified in cash in 
order to buy oil from independent pro- 
ducers for its refineries at advantageous 
terms. Through such buying it must 
have profited within the last six months 
for oil has recovered from the low figure 
that last year’s overproduction caused. 

—On the face of the oil situation as it 
was during the last half of 1923 it would 
appear that the “reasonable” dividends to 
which Mr. DoHENY referred involved a 
reduction in the rate now paid by Pan- 
AMERICAN. This is the view the street 
holds. But to sell the stock short on 
this conclusion requires considerable te- 
merity because of DoHENyY’s resourceful- 
ness in springing the unexpected. 

—Too many “Ifs” are involved to make 
clear readings of the future. The “if” of 
drawing upon the company’s surplus for 
any earning shortage for the dividend, the 
“if” of an early termination, of the Mex- 
ican trouble, the “if” of the California 
oil lease being cancelled or its development 
proving it a very productive oil field, and 
the final “If” of another bear trap being 
sprung, as has occurred in the past. Yet 
I would fear either to sell it or buy it but 
prefer to let it alone until the “If’s” are 
eliminated. 

Guenther’s Independent Appraisal 
of Listed Stocks rates the stocks of 

Pan-American “B”. 
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Columbia Gas Showing 
With earnings of $12,331,554.92 for the 


year, the Columbia Gas & Electric Com- 
pany in 1923 enjoyed the most successful 
twelve months in its history, according 
to a preliminary report issued by the Board 
of Directors. This is an increase of $1,- 
439,471.37 over the net earnings of 1922. 
Gross earnings increased from $18,592,- 
693.62 to $21,002,999.76 for the year. 

The monthly report of earnings for 
December, issued at the same time, shows 
gross for the month of $2,079,390.92, and 
net earnings of $1,380,826.76, of which 
$866,777.26 was carried to surplus ac- 
count. The Directors declared the regular 
quarterly dividend of 65 cents per share 
on the capital stock of no par value, pay- 
able February 15 to stock of record Jan- 
uary 31. 

The company announces that as a re- 
sult of its campaign among its own em- 
ployees, offering stock of the company, 
the total allotment of 36,500 shares set 
aside for this purpose has been purchased 
by employees. Approximately 65 per cent 
of all employees of the Columbia Com- 
pany are now shareholders, most of the 
35 per cent remaining being casual labor. 
In the ranks of the permanent employees 
the percentage is over 90 per cent, and in 
most important departments every em- 





ployee is now a stockholder. 
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What Is Most Talked About 
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For years THe FInancrAL Wor.p 
conducted a department “Jn the Land of 
Fairy Finance,” where it mentioned such 
doubtful financial undertakings in which 
‘t thought its readers should not invest 
their money. This department was aban- 
doned when the Better Business BurREAU 
took hold of cleaning up financial frauds 
and they have conducted this work so suc- 
cessfully it is difficult to find sufficient 
doubtful financial enterprises to make such 
a department interesting. The success of 
these bureaus confirms THE FINANCIAL 
Wortp’s repeated contention that the only 
way to fight fraud is without gloves and 
vigorously and never keep your eyes closed. 
We congratulate the Betrer Service Bu- 
rEAU for the useful work it did for in- 
vestors and for legitimate and honest 


finance. 


—No such buncombe ever could have 
been perpetrated upon investors as was 
produced by the promoters of the Com- 
MONWEALTH HortTet Co., had there been 
in operation in New York state a law pat- 
terned after the English Companies act. 
It was described as a cooperative proposi- 
tion and so well that several millions of 
dollars of stock were sold by E. L. Bar- 
nett, INc., the fiscal agents. So far all 
shown for this money is an empty lot, for 
the reason that the bulk of the cash re- 
ceived went to pay fancy salaries and large 
commissions, NEWMAN Ers, former presi- 
dent of the Minneapolis & St. Louis Rail- 
road, is endeavoring, through another cor- 
poration, to complete the hotel which fortu- 
nately owns a site that has grown in value 
without the assistance of the promoters. 
Had the high salaries been scheduled in a 
public statement, as would have been re- 
quired under an English Companies act, 
little stock would have been sold, for the 
investor would have seen that it was purely 
a stock-selling scheme without a ghost of 
a chance of succeeding. 





—A mountain is made out of a mole- 
hill by placing so much importance on the 
withdrawal of several of the large pro- 
lucers from the Copper Producer’s Asso- 

B ciation. When this organization was 
formed it was with the purpose of pooling 
the export interest of the copper industry 
under one control to overcome an abnormal 

tuation resulting from the inability of 
Europe to buy as much metal as it was 
accustomed to when business was running 
long a peace basis. Now that this strain 
no longer a problem, several producers 
themselves can handle their export 
business profitably feel they would like to 
go independently about their business. This 

1 that these withdrawals imply. 
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—Under the stress of war people are 
not prone to restiveness under tax bur- 
dens. But the further away this neces- 
sity recedes the more bold grows the 
clamor for relief. The hardest tax to 
bear is the direct tax for which a person 
has to draw his check. Indirect taxes 
are felt less. Still it is difficult to im- 
press this fact upon the minds of the 
people because the radicals in politics who 
fail to appreciate its economic value claim 
it enables the rich to escape paying their 
full share. This is an erroneous theory 
for taxes are passed on to the ultimate 
consumers. During the Spanish war most 
of the taxes were collected indirectly 
through a stamp tax and the benefit was 
two-fold, for the money was raised with 
little complaint and the cost of collection 
to the Government immeasurably less than 
the present cumbersome taxes. 


* * * 


—Since the recapture clause of the 
transportation act has been upheld by the 
Supreme Court speculation in cheap rail- 
road stocks has perked up. This renewed 
activity is not caused by any general be- 
lief that the weaker railroads will feed 
at the crib of the revolving fund the Gov- 
ernment expects to establish with the ex- 
cess profits received from the profitable 
lines, which is not possible, as THomAs 
GIBSON pointed out in his recent article 
in THE FINANCIAL Wor_p. It is based 
more on the theory that the decision will 
prompt an era of consolidations and 
mergers between the strong and the weak 
among the railroads. This is the evolu- 
tion most likely to arise out of this turn 
in the transportation act for the big lines 
will find it more to their advantage to ac- 
quire properties contiguous to their lines 
than to turn over part of their surplus 
funds to the Government. We are likely 
to see a boiling market in the rails if the 
market conditions are favorable. 


* * * 


—In the copper trade a sort of tug-of- 
war prevails. The consumer is holding 
out for lower prices while the producer 
has assumed the attitude of indifference 
whether the metal is bought or not. Take 
it or leave it at its current price is their 
position. The break will have to come 
and when it does it is not likely to be 
the producer who will be caught in his 
net but the consumer of the metal. He 
is in a tight position for the stock of 
metal is not large. Any fair sized de- 
mand is likely to absorb it quickly. When 
copper starts to advance it does so rapidly. 
I venture the prediction that before 1924 
ends the red metal will be selling nearer 
16 cents a pound than 11 cents, a price 
for which the consumer thinks it is head- 
ing for. 
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OPERATION — Principally in 
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“Zone” rate. 


ASSETS—Equivalent to over $5,- 
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EARNINGS — Interest on First 
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GUARANTEED — Uncondition- 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 
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Frick’s Fortune 


Henry Cray Frick, the Pittsburgh steel 
magnate, started life a poor man. When 
he died he left an estate out of which the 
Government and the various states, in 
which his wealth was accumulated, have 
extracted in the neighborhood of $10,000,- 


‘000, as their share. Taxes the Frick 


estate so far has paid probably are the 
largest on record. The inheritance tax 
is an indirect method of permitting the 
entire nation to share in the wealth in- 
dividual ability and genius acquires, for 
the money thus collected is devoted to pub- 
lic purpose. It is a just tax, as the state 
which provides the opportunity to beget 
riches should be rewarded in some meas- 
ure for it. The rich do not feel the 
levy for their heirs have plenty left to 
keep a dozen,packs of wolves from their 
doors with the money remaining to them. 
Frick made about $150,000,000 out of 
steel and coke. He saw with the eyes of 
a prophet how the Bessemer process of 
steel making would revolutionize indus- 
try and staked his future on this infant 
business. His foresight also indicated 
to him how much coke would be required 
and, with a daring unusual in his period, 
bought coke lands cheap and held them 
until each dollar invested grew into thou- 
sands. For every dollar Frick made the 
circle within the radius of his influence 
earned ten, through the increase of oppor- 
tunities for labor and enhancement of 
property values dependent upon his in- 
dustries. The main trouble is that wealth 
is not fully appreciated for what it does 
for others. 
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Successful investors are _ generally 
those who seek financial knowledge 
and then act. We maintain the columns 
of Constructive Financial Literature on 
the inside last page for your benefit. 
Use it frequently. 
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debt ahead of the senior shares is not large. 
In fact, its total comes within the limits 
set for a proper balance in capitalization. 
Interest requirements on the debt have been 
earned with a substantial margin of safety 
for several years. The obligations, there- 
fore, can be regarded as safe investments. 


Those who were fortunate enough, and 
farsighted enough, to see what lay ahead 
of the North American Company prior to 
its rise to popularity and favorable rating 
among investors, have no cause for com- 
plaint for having put their dollars into the 
enterprise. I believe that a similar ex- 
perience lies ahead for those who purchase 
PHILADELPHIA COMPANY common stock at 
or around current price levels. 


Guenther’s Independent Appraisal 
of Listed Stocks rates the securities 
of Philadelphia Company “A.” 
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EI Te oe aaa EE EY $42,943,000 
Preferred stock, $50 par, 6 per cent..................... Bac A Re RL 14,546,800 
eee ee a a Ren 1,442,450 
po CGE, ee ene | 
REEL! >. SERED 121,309,933 
I I I ira isacelsesincitninntiaadadiettd aia Regshitomeielsentioobseniuteiiahalah 7,639,735 
Ee TTS ee | ho OER C ENROL ORE De 14,640,540 
LL TREAT EARN T OT 48,611,025 
Treasury and sec. owned companies............... 62,013,089 


Income, Etc., 1922 
Cee Lm (Rc | eee eee ake ae ee eT eS $14,566,026 


Ee ea ae ON TIE II EE 8,749,564 
TUE RI ANN eae suencadovabcahaeteaans 5,816,462 
ESET A PE OR ROR EEE NESEY ee ONE eT eee 2,037,486 
DN NN a i a i pees ee a 7,901,699 
ee ee a ae ESTER RN ee 1,873,318 
ERE Te RIOT LOR ORT ODS. 5,497,492 


Note—The net earnings for 1923 show a substantial gain over those for 
1922. Earnings per share for last year probably were about $5.60 a share for 
the $4 common. 

Were the Duquesne Company earnings consolidated 1923 probably would 


have shown sufficient to enable Philadelphia to pay $6 a share on its common 
if it so desired. 
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Bond Trading Is Dull But Steady 


OTHING of a particularly interesting nature happened in the bond market 
this week. Trading most of the time was dull, but the price level remained 


comparatively steady throughout. 


The tractions deserve special mention because of their generally good behavior this 
week. Most of the locals of this group reached rather high levels, compared with 


their starting points. 
were led by the tractions. 


Such movements as took on the semblance of a real advance 


There was fairly active buying of Japanese issues in the forepart of the week. 
This activity was predicated upon talk of a forthcoming Japanese loan to be floated 


in this market. 


There is nothing definite on the subject, but it is estimated that the 


proposed loan will total around 50 million dollars. 


The talked of Canadian National Rail- 
ways loan at midweek was awarded to a 
syndicate headed by Wood, Gundy & Com- 
pany. The loan was for fifty millions, and 
the interest rate was five per cent. There 
were several other offerings during the 
week, all being reported as having been 
absorbed quickly. 


About the weakest spot in the market 
was in the St. Paul family. These bonds 
a short time ago were features as to 
strength. There were sharp recessions this 
week, but we do not consider that they 
meant anything save that some of those 
who had succumbed to the lure of oppor- 
tunity to take profit, did so without count- 
ing the cost to others. 


Virginia Carolina Chemicals also were 
weak, with no special explanation there- 
for. Sinclair issues also were sold for 
sharp declines, but this movement was in- 
fluenced by the progress of the hearing in 
the Tea Pot Dome inquiry in Washington. 


Trading in the gilt edged group was not 
lively at any time during the week. But 
price levels remained virtually unchanged. 

We do not consider that there is any- 
thing to fear regarding the bond market, 
from the broad standpoint. The influences 
underneath are such as to justify confi- 
dence. The discriminating need have no 
fear. 


The question of possible tax reduction 
still is a live one. And investors naturally 


are wondering what will happen in the 
bond market should substantial reduction 
of income taxes occur. 

In the opinion of the writer of this de- 
partment, it is a foregone conclusion that 
gilt-edged bonds in the event of the latter 
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development would move forward to a 
level which would be an income basis as to 
yield. We are disposed to believe that 
present tax exempts would not change 
materially. Tax reduction, therefore, so 
far as opinion of this department is con- 
cerned, would be a bull factor in favor of 
issues that are taxable. But it would not 
be what properly could be described as a 
bear point on the tax exempts. 


Tax exempt securities cannot be said to 
be selling at levels that represent over- 
estimate of their value. And gilt-edged de- 
scriptions are not selling at top prices. 


The money supply continues to be ab- 
normally plentiful. And rediscounts with 
the reserve banks continue to show large 
declines. Commercial loans show declines 
also. Agriculture loans naturally are de- 
clining as last year’s production finds its 
ways into the markets. Financing of the 
crops for the current year is something 
which will not be taken care of until later 
so that there is no present need of giving 
that phase consideration as to effects. Re- 
tailers are liquidating their loans as a re- 
sult of their holiday trade. There are few 
lines in which there are any important re- 
quirements this month. 


The upswing which started in Liberty 
bonds soon after the first of the year 
was continued this week, and one of the 
issues, the third 414s of 1928, sold at par 
for the first time since 1922. Dealing 
in all of the Liberty issues was on a larger 
scale, and in practically every case they 
closed with gains. The Liberty market 
now is accepted in the money markets as 
the country’s best barometer of money con- 
ditions in the immediate future. 














Chain Store 
Sales 


We have prepared a tabu- 
lation showing the sales of 
nine prominent chain store 
corporations for December 
and the full year of 1923. 


Copies sent upon request 
for Circular H-220 


Menill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 


Detroit Milwaukee 
Los Angeles 


Chicago 
Denver 




















Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 
Public Cities Service 
Utilities Issues 


Ohio Securities 














When Market Conditions 


are unsettled, the facilities and ex- 
perience of a substantial brokerage 
house are especially valuable. 


Our competent information service 
is freely at your disposal. Ac- 
counts carried on conservative 
margin. 

Booklet on buying and selling fore- 
sight sent free on request. 


Ask for Booklet K-9 


(HisHoLMm @ (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Philadelphia Office, Widener Bldg. 

















PERKINS & COMPANY, inc. 
Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganiszsatiens 
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For Investors In 
Railroad Securities 


Map Showing Group Consoli- 
dations of the Railroads of the 
United States 


HE MAP shows each proposed group 

or system in distinctive colors and 
symbols and is based upon the tenta- 
tive consolidation plan of the Interstate 
Commerce Commission. It is printed 
in eight colors. 


Write for Map No. 1643 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Beston Chicago 
Members New York and Chicago Stock 
Exchanges 




















Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg.,. Philadelphia 
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Basic Investments 


Electric Light 


Power and Gas 
Utility Securities 
Company 
72 W. Adams 8t., Chieago, Il 
Telephone Randolph 2944 
1806 First Wisconsin National 
Bank Bidg., Milwaukee, Wis. 


Telephone Broadway 708 
uisville, Ky. 
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J. K. Rice Jr. & Co.. Will Buy 


100 McCall Corp. com. & pfd. 
100 Midland Securities 

50 Nat. Bank of Commerce 

100 Nat. Fuel Gas 

100 N. Y. State Rys. com, & pfd. 
25 Northern Securities 

50 Royal Baking Powder pfd 
100 Singer Mfg. 

500 Singer Mfg., Ltd. 
100 Underwood Comp. M., com. & pfd. 


K. Rice, Jr. & Co. Will Sell 


75 Am. Chicle pfd. 

100 Am, Cyanamid com. & pfd. 
50 Am. Lt. & Traction com, 

100 Ansco Co 

50 Bucyrus pfd. 

100 Campbell Baking pfd. 

12 Central Arizona L. & P. pfd. 
100 Cinn., Ind. & West. com. & pfd. 
100 Cinn., New O. & Tex. Pac. 
20 Cons. Gas. (N. Y.) pfd. 

100 Equitable Trust Co. 


J.K. Rice,Jr.&C€o. 


Phones 4000 to 4010 John 36 Wall St., 























Railroad Bonds 


Arranged by Warren Lorimer 
Prices and ytelds used are approximate. 














Mobile & Ohio St. Louis Div. 5s, 1927 
Direct lien on line from St. Louis to 
Cairo which constitutes the north end of 
the main line of the Mobile & Ohio. Mo- 
bile & Ohio is an important part of the 
Southern Railway system which owns a 
large majority of its stock against which 
it has issued its 4 per cent guaranteed stock 
trust certificates. They are quoted 95% 
and yield 6.15 per cent. 
2 & 
St. Clair, Madison & St. Louis 4s, 1951 
Issued 1901. First lien on double-track 
bridge across the Mississippi River at Alton, 
Ill. Largely used by the C. B. & O. to 
connect its Illinois & Keokuk divisions, and 
by 9 other of the principal railroads of the 
country who own its stock. Rental re- 
ceived equal to- over three times interest 
charges this issue. Followed by stock 
which has paid average yearly dividends 
of 26 per cent since 1910. They are 
quoted 713% and yield 6.15 per cent. 
* * + 
Nt. Ohio Railway lst Mortgage 5s, 1945 
Issued 1895. Secured by first mortgage 
of only $15,000 per mile on 162 miles of 
important mileage in Ohio. Guaranteed 
principal and interest by Akron, Canton 
& Youngstown and Lake Erie & Western 
Railroads. The latter is now part of the 
Nickel Plate System, thus strengthening 
the guarantee. They are quoted at 85% 
and yield 6.30 per cent. 
* * * 
Rio Grande Junction ist 5s, 1939 
First mortgage on line through a pass 
in the Rockies forming the only standard 
gauge railroad across the State of Colo- 
rado. This indispensable link is used by 
the Denver & Rio Grande and forms part 


of the through route of the Western 
Pacific; Missouri Pacific and Burlington. 


Rental of property runs over four times 
interest requirements. They 
86 and yield 6.40 per cent. 
* * * 
Ogdensburg & Lake Champ. Ist 4s, 1948 
Underlying bond issued 1901 in Rutland 


are quoted 


Railroad system, jointly controlled by 
New York Central and New Haven. Fur- 
nishes important cutoff across northern 


New York for Central New York, as well 
is lake steamers, on traffic into northern 


gvenstrensnitanneneny: 


New England. They are quoted 69% and 
yield 6.50 per cent. 
“Se 

Duluth So. Shore & Atl. Ry. ist 4s, 1937 

Issued 1887. Lien on 594 miles of road 
between Duluth and Sault Ste. Marie, 
Mich., outstanding at the extremely mod- 
est rate of $6,500 per mile. The road is an 
important traffic-producing branch of Can- 
adian Pacific. Followed by $15,000,000 
Consolidated 4s (which are owned by 
Canadian Pacific and pledged by that Com- 
pany under its debenture issue) and by 
$22,000,000 of capital stock. They are 
quoted 78% and yield 7.55 per cent. 

- ms 
Virginian Railway 5s 

These bonds, due May 1, 1962, are se- 
cured by direct first mortgage on 503.17 
miles of road, extending from Deepwater 
on Kanawha River, W. Va., through the 
Pocahontas and New River coal fields, 
to Sewalls Point on Hampton Roads (at 
Norfolk, Va.), on all equipment owned by 
the company, and by first collateral lien 
through pledge of all the bonds and capi- 
tal stock (except Directors’ shares) of the 
Virginiain Terminal Railway Company, 
upon the company’s steel coal-loading piers 
and valuable waterfront and terminal prop- 
erty at Sewalls Point. The Virginian 
Railway is electrifying 134 miles of road. 
This will result in the expansion of its 
trafic handling capacity, should reduce 
ton-mile costs, and will permit the move- 
ment of more than twice the Virginian’s 
present tonnage. The company has $27,- 
955,000 preferred stock outstanding, on 
which dividends at the rate of 6 per cent 
per annum are being paid, and $31,271,500 
common stock, on which an initial dividend 
of 4 per cent was paid December 31, 1923. 
During the seven-year period ended De- 
cember 31, 1922, the Virginian Railway’s 
income available for fixed charges was 
equivalent to a yearly average of 2.47 
times the requirement. For the first ten 
months of 1923 the income was equivalent 
to 234 times requirements; surplus after 
fixed charges amounting to $4,308,242, an 
increase of 32 per cent over the corre- 
sponding period of the previous year. 
The bonds are obtainable at a price to 
yield about 53 per cent. 








Missouri Pacific Gen. Mtg. Gold ........... 
Rock Island, Ark. & La. Ist Mtg. ........... 
St. L.-San Fran. Prior Lien Mtg., 
E St. Louis So. Western Ist Term & Unif 
33 Western Maryland Ist Mtg. 


SAUL 








Railroad Bond Suggestions 


Chicago, Rock Is. & Pac. Ist & Ref. Mtg... 


Ser. A... 


Price at 

market 

Coupon yielding 
Rate Maturity about 
4s 1934 7.60% 
Was 45 1975 7.70% 
aoe 4t4s 1934 8.20% 
4s 1950 6.65% 
nese 5s 1952 6.75% 
ae 4s 1952 7.45% 
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Public Utility Bonds 


Arranged by Montgomery Clay 
Prices and yields used are approximate 


AUDUEUEOOUCDOUCUDOORELOOUSERERUROORNORDS.” 











Amer. Light & Traction 6s 

One of the efficiently managed and profit- 
ibly operated public service companies is 
American Light & Traction, which owns 
99 per cent of the stocks of fourteen oper- 
ating companies. This big holding enter- 
prise has outstanding an issue of 6 per 
cent notes, which constitute the sole funded 
debt of the company. These notes are an 
ideal short term investment for the in- 
vestor who seeks temporary employment 
of his funds without the assumption of any 
ippreciable amount of risk. 

The notes mature in 1925, and they are 
outstanding in the amount of $6,000,000. 
They are obtainable at or about a price 
which would afford a yield of approxi- 
mately 5.20 per cent. 

Although the notes are not secured by 
a mortgage, they are a direct obligation 
f the issuing company. The latter has 
pledged itself not to issue any other 
notes or other form of indebtedness 
without first providing for the redemp- 
tion of the 6s of 1925. The operating 
companies also covenant that they will 
not increase their debt beyond 50 per 
cent of the cost of additions, extensions 
and improvements. 

. «6 * 
Puget Sound Power 71's 

A good long-term, high coupon bond 
which is obtainable at a price that will 
afford a yield of better than 6% per 
cent to maturity is the Series “A” issue 
of the Puget Sound Power & Light Cor- 
poration maturing in 1941. The bond is 
redeemable prior to May, 1926, at 105, 
and after that date at diminishing prices. 

The issue is secured by a mortgage 
which covers virtually all of the prop- 
erty now owned or in future acquired 
by the company. There is additional 
security in the form of pledge of $13,- 
734,000 of City of Seattle Municipal 
Railway 5s which mature on different 
dates to 1939, 

The plants of the company include 
generating plants, 697 miles of high ten- 
sion transmission lines, distributing sys- 


° 
=n 


tems in various towns and 282 miles 
single track electric railway. 

The yield obtainable on these bonds 
is an attractive one, and the factor of 
safety is reasonably high. 

* * * 


Northern States Power 6s 


Here is a meritorious convertible bond 
bearing 6% per cent interest and matur- 
ing in 1933, which is obtainable at or 
near a price that would afford a yield 
of approximately 6.70 per cent to ma- 
turity. It is an obligation of the suc- 
cessful Northern States Power Com- 
pany, which is operated under the man- 


agement of H. M. Byllesby & Co. 


Northern States last year undertook 
large engineering and_ construction 
work on its properties, adding materially 
to the earning power of the properties, 
and increasing the assets back of the 


obligations of the company. 
* * * 


West Penn Power 5%4s 

West Penn Power Company has out- 
standing an issue of 5% per cent bonds 
maturing in 1953, which should appeal 
to the long term investor who is con- 
tent with a yield of close to 6 per cent 
on his investment. 

Secured by a first mortgage upon all 
of the physical property of the com- 
pany, which supplies electricity for 
light, heat and power purposes in 384 
cities, towns and communities located 
in the Pittsburgh district for a popula- 
tion of approximately 500,000. The 
equity represented by junior securities 
is $27,487,400. Gross earnings for the 
12 months ended October 31, 1923, were 
$12,667,269. During the same period net 
earnings amounted to $4,915,897, or at 
the rate of more than 2% times annual 
interest requirements of $1,893,080 on 
the outstanding first mortgage bonds 
including this issue. The bonds are 
listed on the New York Stock Exchange 
and are a legal investment for trust 
funds in the state of Illinois. 














Public Utility Bond Suggestions 

Maturity Price Yield % 
New England Power Co. Ist mtg. 5%............-.....-......- 1951 $98.50 5.10 
Pacific Light & Power Ist & ref. 5%......02200.00.20---.----. 1951 97.00 5.20 
Pacific Coast Power Co. Ist mtg. 5%..-......222..22----0----- 1940 96.00 5.375 
American Tel. & Tel. Co. coll. tr. 4%.................. ees 1929 93.00 5.45 
Commonwealth Edison Ist mtg. coll. 5%.................... 1953 92.50 5.50 
Montreal Lt., Ht. & Pr. Ist & col. tr. 44“%% ...... die 1932 93.00 5.60 
Pacific Gas & Electric gen. & ref. 5%......-2.2.-.-2..-.000---- 1942 92.00 5.70 
Southern Public Utilities lst & ref. 5%-........2............. 1943 91.25 ee fe 
Rochester Gas & Elec. Corp. gen. mtg. 5% ............ 1948 95.50 5.85 
Public Serv. of No. Ill. Ist lien & ref. 54% ...... 1962 92.00 6.05 
Laclede Gas Light Ist mtg. coll. 514%...................... 1953 92.50 6.05 
Connecticut Lt. & Pr. Ist & ref. 7%.....................--- 1951 112.00 6.10 
Penn Central Lt. & Pr. Co. Ist & ref. 6% 1953 98.00 6.15 
Ohio River Edison Co. Ist mtg. 6%.......--...-.-.---.------ 1948 95.00 6.40 
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STABILIZED INVESTMENTS 








For Over 
Twenty Years 


Every dollar that has 
become due on the 
First Mortgage Build- 
ing Bonds sold by this 
company has been | 
paid to investors. 


If you are seeking safe 
investments yielding 


62% 


write for Booklet S 126 


GE Co. 


INCORPORATED 
Capital and Surplus over $4,000,000 
127 No. Dearborn Street, Chicago 
345 Madison Avenue, New York 
Cleveland, Detroit, Boston, Philadelphia 


and over twerity other cities 


AN OLD ESTABLISHED HOUSE 


— 
—— 


























$100 $500 
Public Utility 


First Mortgage 


BONDS 


Yielding 6% to 7% 


Send for Booklet “F’”’ and list 


PWBrvvkss Ve. 


Established 1907 


115 Broadway, @® State St., 
New York Boston 


$1,000 
Industrial 

















The following subjects 
are discussed in our 


Market Letter 


“The Oils in Retrospect” 
“Survey of Tobacco Stocks” 
“What Does 100 Bales of Cotton 
Compare With in Stock” 


Copy sent on request for FW-126 


CARDEN, GREEN & Co. 
Member New York Stock Exchange 
43 Exchange Place New York 

Telephone—Hanover 0280 
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| A Railroad Stock | 
_ paying 4% dividends | 
| guaranteed by one of 

the most prosperous roads | 
in the United States. 
| To yield 614% 


Circular on Request 


-MINTON & WOLFF 


| 30 Broad St, N.Y. Tel. Broad 4377 | 
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Facts and Opinions 


Condensed 


-Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 

















Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


CO. 


Suite No. 1500 
72 West Adams Street, Chicago, Il. 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


M°CLAVE & CO. 


{ N. Y. Stock Exchange 
Members )N. Y. Cotton Exchange 


67 Exchange Place New York City 


























BOUGHT—SOLD—QUOTED | 


Libraries, Rare and Historical Books, Old 


Acts of the Legislature and Christian Science 
Literature. Write today for unusual catalogue. 


RARE BOOK COMPANY 


97 Nassau Street, New York 





Investors everywhere use 


MOODY’S 
RATINGS 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Steck Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 

















Municipal Bonds 


Arranged by John F. McLaughlin 


Prices and yields used are approximate 


























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State street, 
Hotchkin Co. 


Long Distance Phone 
Main 460 





Town of Independence, La., 6s 


Independence is located in Tangipahoa 
Parish, in the southeastern part of the 
State of Louisiana, about 60 miles north of 
New Orleans, in the strawberry and truck 
producing section. The town is served by 
two banks and ample transportation facili- 
ties are furnished by the main line of the 
Illinois Central Railroad. Trucks and 
strawberries are extensively grown and 
shipped. These bonds are secured by a 
direct, unlimited ad valorem tax on all. tax- 
able property in the town and are issued 
for the purpose of street construction and 
maintenance. Assessed valuation, $490,600; 
total bonded debt, $49,600. 


These street improvement bonds are due 
serially August“1, 1932-1943 at a price to 
yield 5.50 per cent. 

* * * 


Town of Winnsboro, La., 54s 

Winnsboro, the parish seat of Franklin 
Parish, is situated in the northeastern part 
of the State of Louisiana, and is served by 
the Missouri Pacific Railway. The soil is 
very fertile, producing diversified crops, 
chief among which is cotton. These bonds 
are a direct obligation of the town of 
Winnsboro, payable from a direct ad va- 
lorem tax on all taxable property therein. 
Assessed valuation, $1,058,876; net bonded 
debt, $45,000. 

The water work bonds are due serially 
April 1, 1924-1943 at a price to yield 5.50 
per cent. 

~ * * 
Lamar County, Miss., 6s 

Lamar County is located in the south- 
central part of the State of Mississippi, 
approximately eighty miles north of New 
Orleans, La. 

Supervisors District No. 2 is located 
in the southeastern part of the county, and 
includes the Miss., 


town of Lumberton, 


with a population of 2,192. These bonds 
are payable from a direct ad valorem tax 
on all taxable property in the district. As- 
sessed valuation, $1,350,000; total bonded 
debt, $88,000. 

These Supervisors District No. 2 Road 
6s are obtainable at a price to yield 5.25 
per cent. 

” * oe 
Claiborne County, Miss., 534s 

Claiborne County is situated in the south- 
western part of Mississippi, in what is 
known as the Yazoo Basin or Delta Soil 
Area, one of the rich agricultural sections 
of the South. 

Supervisors District No. 2 is located in 
the northwestern part of Claiborne County, 
a short distance north of Port Gibson, the 
county seat, and comprises an area of 56,- 
944 acres of very fertile land, producing 
large yields of cotton, corn, potatoes and 
truck crops. These bonds are payable 
from an unlimited tax levied on all taxable 
property in the district. Assessed valua- 
tion, $830,900; total bonded debt, $100,000. 

These road bonds are obtainable at a 
price to yield 5.50 per cent to maturity, 
which is 1926-1948. 

x * * 
City of Greenwood, Miss., 514s 

Greenwood, the county seat of Leflore 
County, is situated in the central-eastern 
portion of the famous Yazoo-Mississippi 
Delta, about 125 miles south of Memphis. 
It is one of the oldest and most prosperous 
cities in that section of the State, and is 
a distributing and marketing center of im- 
portance. 

These bonds are payable from an ad 
valorem tax levied against all taxable 
property in the city. Assessed valuation, 
$7,300,000; total bonded debt, $741,800. 

The bonds are obtainable at a price to 
yield 5 per cent at maturities from 1927- 
1942. 














Minnesota, cpn. 4s.... 

i Ee |, eee eae eee 
Richmond, Va., cpn. 41/4s........--.2.-+--+ 
Denver, Colo., cpn. 41AS............-.--.-20--0 
Albuquerque, N. M., gold cpn. 434s. 
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Jackson, Mich., con, 5s...................... 


“ “ec oe 


Essex Co., N. J., 
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Additional Municipal Bond Suggestions 


Exempt from Federal Income Tax 


Yield 
Maturity Price About 
1943 96.00 4.30 
1943 104.625 4.40 
1958 99.50 4.53 
1945-54 4.375 
1963-43 100.00 4.75 
1953-43 102.55 4.80 
1963-43 102.55 4.80 
1930 102.86 4.50 
1931 103.24 4.50 
1932 103.58 4.50 
1949-50 99.25 4.30 
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Lehigh Valley 
(Concluded from page 109) 
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rate tables and statistical data on the sev- 
eral coal properties and their operations 

vering a period of years. 

Table 1, Part C, of the Commission’s 
report, shows the total book assets of sev- 
ral coal companies covering a period of 
years, LEHIGH VALLEY CoAt’s assets as of 
June 30, 1912, were reported as $30,069,026. 
\s of December 31, 1922, the total was 
$68,245,155. 

The Commission’s investigators, accord- 
ing to the official report, presented some 
interesting findings as to the total invest- 
ment in coal operations and the net in- 
come derived therefrom covering a period 
of years. For the LEHIGH VALLEY COAL 
Company, the total investment as of De- 
cember 31, 1917, was placed at $25,206,674, 
and the net income for the same period was 
put at $3,585,441. For the year ended De- 
cember 31, 1922, the total investment in 
coal operations was stated as $55,100,461, 
and the net income therefrom at a loss. 
The latter, as already stated, was due to 
the five months’ strike in that year. 


In the above tabulation, the Commis- 
sion’s experts presented the average for 
investments in coal operations for the 
years from 1913 to 1922, inclusive, as $28,- 
009,567, and the average net income as 
$2,731,749. This figured out, according to 
the Commission’s adjustments, showing 
98 per cent as the average per cent of net 
income to total investment in coal opera- 
tions for the period of years, before de- 
duction for federal taxes. 

For the same period, ie., from 1913 to 
1922, inclusive, the Commission estimated 
that the equity of stockholders in LEHIGH 
VALLEY represented an average of close to 
16 millions of dollars, while the net income 
represented an average of more than 2 
millions. Total assets of LEn1cH as of De- 
cember 31, 1922, the Commission estimated 
at $68,245,151. 


Expanding Assets 


An outstanding feature of the Coal 
Commission’s report is the fact that the 
assets and net of the LEH1IGH VALLEY CoAL 
Company have been expanding year after 
year. The latter has been occasioned 
largely by increases in the per ton margin 
of profit to the company, as the output of 
coal has not changed very materially. 

If one takes average production for the 
past decade and accepts that annual aver- 
age as the basis for estimating future pro- 
luction and profits and also takes into con- 
sideration the very substantial reduction 
that has occurred in operating expenses, 
which enables a large margin of profit per 
ton of production, then the coal company 
should not have any difficulty at all in 
earning and paying a dividend of $2 a 
share on its stock under the segregation 

lan which would give an outstanding 

’mmon stock issue of 1,212,000 shares. If 
that estimate has any value, then it would 
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Central Indiana Power Co. 


Serving 150 prosperous Indiana 
industrial communities with 
a super-power plant. 


Holland Gas Works 


An efficiently operated 
gas plant in 
Michigan. 


65 Broadway 





American 
Public Utilities 
Company 


A Holding Company Owning and Operating the 


Albion Gas Light Co. 
A good gas property 
in a thriving e 
Michigan City. 


We have issued a descriptive circular bearing on this Com- 
pany’s growth and the benefits likely to accrue to the 


7% Prior Preferred Stock 
Participating Preferred Stock 


COPY SENT UPON REQUEST 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 


Telephone Bowling Green 5080 


Utah Gas & Coke Co. 
Supplying Salt Lake 
City and 
vicinity. 

Elkhart Gas & Fuel Co. 
A progressing property in 
a well-developed 
community. 





New York 





























seem that the quoted price of the coal 
rights is a conservative one. 

The segregation plan leaves Coxe Brotu- 
ERS, the other coal property of the rail- 
road, as an income producer for the LeE- 
HIGH VALLEY Railroad. The prospective 
dividends from this property will be a 
substantial source of financial benefit. And 
in two years stockholders of the railroad 
probably will have another attractive op- 
portunity resulting from the segregation 
of that property from the railroad com- 
pany. Coxe BrorHers is not as large a 
proposition as is the LEH1IGH VALLEY CoAL 
Company, but it is a rich one and should 
be considered as one of the factors making 
for the attractiveness of LEHIGH VALLEY 
stock. 

No Reason for Doubt 


There is no reason for doubting that 
LEHIGH VALLEY COoAL can reach a price 
of around $50 a share. Its low cost of pro- 
duction, and its very large body of coal 
reserves, assure the company a profitable 
future, provided of course that legislative 
interference does not succeed in cutting 
down the profits from operations to below 
a fair return on the investment. 

I would advise stockholders of the LeE- 
HIGH VALLEY RAILROAD by all means to 
exercise their rights with a view, perhaps, 
of disposing of the coal stock at some time 
during the year or perhaps later. 

As for the railroad stock, I do not be- 
lieve that I could be accused of being over- 
optimistic to express the opinion that, in a 
good railroad market it should be able to 
command a price that at least would put it 
on a flat 7 per cent basis. To sell on a 


six per cent basis, the price would have 
to be around 60, and a stock paying a seven 
per cent dividend, able to earn a substan- 
tial margin over dividend requirements, 
certainly should be able to command a 
price that would afford a yield on the 
investment of six per cent. 


Excellent Position 


The LEHIGH VALLEY RAILROAD is in ex- 
cellent financial position, and the physical 
condition of the property is at maximum. 
Volume of traffic is large, and increasing, 
the rates are high. Given normal condi- 
tions, the road should be able to continue 
for some time to show its current dividend 
earned with a comfortable balance for im- 
provements and betterments. The bonds of 
the company bear a low average interest 
rate, and the liquid position of the com- 
pany is evidenced by the fact that the com- 
pany recently paid a bond maturity of 10 
millions out of current cash. It has bonds 
in its treasury that could sell on about a 
5.40 per cent basis without difficulty, and 
there does not appear to be any require- 
ment which would necessitate any impor- 
tant financing for some years. The treas- 
ury was augmented by the addition of 
some 16 million dollars from the coal sepa- 
ration transaction. There remains the 
Coxe Brothers properties still to be reck- 
oned with. What price they will bring 
But they cer- 
tainly should be a source of real benefit 
to holders of the railroad stocks. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Lehigh Valley 

Railroad “A.” 


cannot be determined now. 
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Mexico? 
(Concluded from page 103) 
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ties for development.. Her resources are 
unlimited, and development to date has 
been but a scratching of the surface. 
When Mexico was recognized by our gov- 
ernment—at least, when the de facto gov- 
ernment in Mexico City was accorded the 
recognition that is given to all other re- 
sponsible governments—great hope was ex- 
pressed as to the possibilities for future 
expansion and developnient in Mexico. 
The present revolution has intervened to 
interrupt that progress. Just how serious 
the intervention is or will be cannot be 
judged at this time; not accurately. 

The volume of our tgade with Mexico 
was substantially increased following indi- 
cation that the way had been cleared for 
Mexican recognition. The chart accom- 
panying this article shows4n graphic form 
the character of our trade with Mexico 
over a period of years. 


Development of Trade 

The possibilities of development of trade 
with Mexico are enormous. She could 
ship us silver, gold, hemp, rubber, timber 
in large and increasing quantities were 
conditions normal, and were there no po- 
litical disturbances to curtail. The revolt 
of the Huerta forces does not prove that 
the people of Mexico are not ready to 
follow peaceful pursuits in preference to 
those of war. It is an unfortunate state 
of affairs, but not one that of necessity 
must be looked upon as fraught with seri- 
ous potentialities. 

The Mexican debt is less than 529 mil- 
lions of dollars. The estimated wealth 
of the Republic is more than 634 billions 
of dollars—resources about 12 times the 
total debt of the country. 

I would not be inclined to recommend 
the purchase of Mexican bonds just now. 
Their speculative position is such as to 
make them susceptible of influence by the 
day to day news. An unfavorable news 
dispatch from the rebel camp in today’s 
newspapers might precipitate an abrupt 
decline, even though the news might be 
contradicted the following day. And the 
bonds are apt to decline more readily than 
they are likely to advance; at least until 
such time as it is possible to forecast more 
accurately than now is possible. 

Oils Influenced 

Oil companies operating in Mexico are 
apt to be influenced by news developments 
and therefore are not particularly attrac- 
tive for the present. As already stated, 
there has been a very marked decline un- 
der way in the production of the Mexican 
oil fields. It has not been due to the revo- 
lution either. That is not a bullish argu- 
ment in favor of companies affected. Of 
the mining companies owning properties 
in Mexico, about the only attractive one 
for the time being is AMERICAN SMELTING, 
whose position is too strong outside Mex- 
ico to be injured very seriously by the 
progress of the rebellion against OsrEcon. 
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Seven 
Preferred Stock Investments 





High Yield 
Unusual Safety 


An Arrangement by Daniel A. Alton 


} igre in mind the requirements of the investor who either cannot 


afford or does not care to assume such risks as are attendant upon 

speculative commitments, I have arranged a list of preferred stocks 
which I feel safe in recommending. The yiéld obtainable on each of these 
suggestions is high. The factor of safety is unusually high. And the proba- 
bilities of violent price fluctuations are unimportant. 

Statisticians figure that the cost of living has taken another jump upward, 
just when most of us fancied that it had abandoned, at least for a time, its 
habit of bewildering Mr. Consumer. Taxes are high, too high, although there 
is a chance that they may be lowered. Interest rates probably will be rather 
easy for quite a while. 


Desirable Investments 


Those are the conditions which make preferred stocks a desirable form 
of investment at this time. They combine high yield with safety of principal, 
ready marketability, and favorable tax exemptions. For these reasons, the 
investor should feel safe in placing his money in them. He moreover is at 
an advantage in making up his income tax returns if his investments have 
been made in that quarter. 


Tax Exemption 


Remember, the net yield on preferred stocks is increased by the fact that 
dividends are exempt from normal federal income tax levy. And, in many 
states, the principal is exempt from personal income tax. 

Another thing about preferred stocks—they have a prior call on earnings 
ahead of common stocks. They also have priority as to assets. Most of them 
are cumulative, also, which means, that if for any reason dividends have to 
be deferred, the full amount of annual payment must be liquidated ultimately 


before there can be any distribution to common shareholders. 


Attractive Purchases 
I have listed below several suggestions which, although they do not cover 
the entire field of attractive preferred stocks, represent what I consider very 
attractive purchases at this time. In the case of the preferred stock of Public 
The 8 per 
cent and the 7 per cent preferred, both possessing equal status, sell about on a 


Service of New Jersey, there is a speculative flavor attached. 


level. The eight per cent should be fully ten points above the 7 per cent. 


There is this special profit possibility to be taken advantage of. 


The Stock Dividend Recent Price Yield Rating 
Rock Island “B” . 6% 67 9% *A 
Amer. Cyanamid. ........ 6% 74 8.11% tA 
Amer. Type Founders .... 7% 100 7% tA 
Commonwealth Power . 6% 75 8% tA 
Ward Baking .............. 7% 8214 8.48% tA 
Pub. Serv. We J. sci 8% 100 8% *A 
White Rock Min. Spgs. Ist ........ 7% 84 8.33% tA 


* Rating from Guenther’s Independent Appraisal of Listed Stocks. 


+ My own rating arrived at by using the Guenther yardstick. 
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Should a Bank Loan Money 
for Advertising ? 


By FESTUS J. WADE 
President, MERCANTILE TRUST COMPANY 
of St. Louis 


| HEN we strike at advertising, meaning, of 

course, efficiently applied advertising, we 
Strike at salesmanship, and the heart of business. 
For the banker to do anything to retard business 
right now is suicide. 


When the merchant pulls down his shingle 
and waits for business to come to him in a buy- 
ers’ market, we laugh at him, and call him a poor 
business man. 


When he is forced to cut down one of his best 
methods of selling because his banker considers 
advertising an unnecessary item of expense and 
refuses an otherwise deserved loan purely on 
that principle, it is my humble opinion that we 
should laugh at the banker,.and feel sorry for the 
merchant. 


Don’t mistake my meaning. It is a basic 
banking principle that a loan must be well se- 
cured, and a firm cannot borrow merely because 
it is a big and successful advertiser. But the fact 
that it is a believer in advertising and wants to 
use a portion of the money for that purpose 
should never stand in its way when it calls on 
the Bank’s credit department. 


Published by The Financial World in co-operation 
with the American Association of Advertising Agencies 
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Godfrey’s Farm Mortgages 


pay interest and principal promptly on 
date due. 

A dependable, non-fluctuating secur- 
ity. 

Backed by highly cultivated farms 
worth three times the value of the 
loan. 

Obtainable from $1000 upwards. 

They offer a safe and profitable 
method for the employment of your 
surplus funds. 


Write for particulars. 


THE GODFREY INVESTMENT CO. 


OKLAHOMA CITY, OKLA. 
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REAL ESTATE BONDS 


are not all alike. Bonds issued 
by this firm are those purchased 
by discriminating investors, banks, 
trustees and insurance companies. 
We would like to serve you, too. 


L. B. PORTMAN & CO. 


Investment Securities 
PEORIA, ILL. 
420 8S. Adams St. Telephone 40992 




















YOU CAN BUY 


Good Securities 
in Small or Large Lots 


Partial Payments 


Ask for Booklet F-3, which explains 
our plan and terms 


James M. Leopold & Co. 


Members New York Stock Exchange 
7 Wall Street New York 


Established 1884 











Insull, Miracle Man 


In Chicago, 
garded as the 
of everything his hand 
touches blossoms into prosperity. Should 
he turn his attention to the building up of 
any enterprise its credit among the banks 
is enhanced immediately 
have trouble 
the project. 
confidence. 


SAMUEL INSULL is 
miracle man 
Nearly 


re- 
in its world 
finance. 


and he seems to 
no interesting investors in 
His success has begotten this 
INSULL’s special pet is the 
COMMONWEALTH Epison Co. whose earn- 
1923 the largest in its his- 
Talk about this company to a Chi- 
and he will tell you what InsuLr 
did, instead of what the Company has ac- 
complished. Still, it 
prise 
est, but in rejuvenation of 
Gas. When took hold its reputation 
had been badly impaired by the necessity 
of its dividend. in 2 
the 


ings in were 
tory. 


Cagoan 


is not in this enter- 
INSULL’S 
the 

he 


where genius shines bright- 


PEOPLES 


passing few 
last 


in rates. 


years 


he restored dividend 


of 


and year 
face 
the 
and 


increased in 
INSULL 


a reduction 
impossible by 
by a 


does efficiency 
in operation 


which 


driving force 
he increases 
Now INSULL 
tal field of 
ceeding there 
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the gross business. 


has entered the 


temperamen- 
and appears to be suc- 


as he 


opera 


has done elsewhere. 


by 
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BY C.M.HARGER 
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the year has been 
seen several gath- 
erings of farm or- 
ganizations, all of 
which have had a 
direct interest in 
the problem of 
discussions have 
centered in the 
plans for advanc- 
ing the farm inter- 
ests and the secur- 
ing of larger re- 
turns for crops. It 
is notable that most 
the meetings have agreed _ that 
the problem is economic and not legislative. 
The necessity of the farmer doing things 
for himself has been emphasized and the 
matter of marketing and co-operative buy- 
ing has come uppermost. Co-operative 
marketing of wheat is the subject of an in- 
tensive movement in the Southwest and it 
is sought to tie up in pools sufficient acre- 
age to control the selling and send grain 
to market in an orderly manner. Whether 
or not it will succeed and whether or not 
there is to be after all any profit for the 
farmer will depend on the expense of sal- 
aries and office overhead. The pool in 
Oklahoma the past season seems to have 
cost the producers something like 13 cents 
a bushel, that is, they received that much 
less than they could have obtained from 
the direct selling. ‘One or two lawsuits 
have resulted from members selling direct 
after agreeing to abide by the pool’s ac- 
tion. It is difficult to induce farmers to 
work together, but the fact that they are 
trying to work out sound methods is en- 
couraging and it may be that we shall have 
during the next year or two a better profit 
from the new attempts. 
at any 


@ C. M. Harger 


of 


The producer is 
ground and farm 
values and farm business are getting to the 
old-time rapidly, but 
surely—and it all inures to the-benefit of 
the real loan. Indeed the indica- 
tions are that the present vear will see far 
less defaulted interest than the 
lessened number of 


event gaining 


normal basis—not 


estate 


past and a 
foreclosures. 
Loan Rates Changes 

One of the most interesting reports of 

the rec of the life insurance 

company presidents was that regarding the 

rates on farm mortgage loans in the vari- 

ous parts of the country 


The 


ent meeting 


and their changes 


in recent years. figures are of De- 


Farmers Getting Ahead 


cember 31, 1922. In the New England 
States were outstanding loans totaling $62.- 
508 at an average interest rate of 5.29 per 
cent; loans made in 1922 carried 6 per 
cent. In the Middle Atlantic States, loans 
$514,700, interest rate 5.99; loans in 1922, 
6 per cent. Inethe Central Northern States, 
loans $208,273,000; rate 5.79; rate in 1922, 
5.89. The South Atlantic States, loans 
$66,467,000, rate 6.34; in 1922, $11,764,000, 
rate 6.54. In the Gulf and Mississippi 
States, loans $78,156,000, rate 6.27; in 1922, 
loans $17,368,000, rate 6.39. In the South- 
western States, loans $395,756,000, rate 6.01; 
in 1922, loans $80,587,000, rate 6.11. In 
the Northwestern States, loans $666,868,- 
000, rate 5.83; in 1922, $133,799,000; rate 
5.95. In the Pacific States, loans $37,801,- 
000, rate 6.52; in 1922, loans $11,158,000, 
rate 6.43. The total of the loan invest- 
ments is $1,454,267,934. On this the inter- 
est rate in 1922 averaged 5.93 and in 1921 
5.86. During 1922 loans to the amount of 
$304,781,000 were made at an average rate 
of 6.03, which indicates the climbing rate 
of loans as an average of the entire coun- 
try. It will be noticed that the highest 
rates are in the Southern States, where 
local capital is less abundant. The placing 
of over $28,000,000 in that section in the 
one year is evidence of the growing popu- 
larity of the South as a loan field and high- 
ly creditable to the soundness of the se- 
curity among the insurance companies. 


Farm and City Loans 


Beginning with 1917 statistics separate 
farm and city mortgages. The fluctuations 
between these two classes show the quick 
response of the loaning departments of the 
companies to the economic needs of the 
nation. Because of the war conditions and 
the practical embargo upon private build- 
ing operations during 1918 and 1919 only 
$12,600,000 or 8.98 per cent of the amount 
loaned on mortgage was placed on city 
property. The balance, $141,128,500, was 
in farm loans. 
the 


But things changed with 
after-war conditions and of the $706 
000,000 loaned during the years 1920 and 
1921, $258,500,000, or 36.59 per cent, was 
on city property, and $448,000,000, or 61.4! 
In 1922, however, th 
came yet more to the front and 51.32 


per cent, on farms. 
city 
per cent was placed in city loans and 48.65 
farms. hav 
steadily No one movement in i! 
vestments has been more marked than t! 
growing popularity of the real estate 

curity, in the of the insuran 
They are not only the largest 
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on Railroad investments 


declined. 


opinion 
companies. 












investors Of the country, but they are 
among the most conservative, both from 

character of their management and 
from the necessities of the law and the 
need of protecting the interests dependent 
upon them. 











Mortgage Bond Appraisals 


The leading houses interested in real 
estate mortgage bonds are realizing the 
importance of appraisals of property as an 
essential to the popularity of this grow- 
ing field. The importance is not to be un- 
jerestimated and some firms are fore- 
stalling any criticism by guaranteeing their 
bonds or having them guaranteed by a sub- 

company. The firms that do not 
ouarantee make a point of the fact that 
this merely gives the investor a recourse 
in case of default and that the sound bond 
house cannot afford to have defaults be- 
it takes from their entire list of 
offerings the standing that is necessary to 
make them sound investments. With many 
financial firms taking these securities along 
with others of established worth, such as 
securities, there is necessity for 
careful appraisal and the upholding of the 
bonds’ position in the investment field. 

\n interesting question was raised re- 
cently regarding the long time of the Sond 
many serials running for thirty 
It was suggested that our cities 

are being rebuilt; that many of the struc- 
tures erected twenty years ago are being 
torn down to make way for new build- 
ings many times more expensive and or- 
nate; that we are having a constant rear- 
rangement of our city streets and there 
is likely to be the same in the next two 
or three decades with the result that what 
is now a most satisfactory structure may 
be replaced by another to meet the needs 
of those days. 

The answer to this is that the bonds are 
paid off serially; that in twenty years a 
large portion of the debt will be liquidated 
and the security of the remainder vastly 
enhanced. If at that time it is advisable 
to rebuild or there is such demand for the 
location that a more costly structure can 
profitably be erected on the site, the worth 

: of the property will be so great as to take 
care amply of all the remaining bond issue 


sidiary 


cause 


utility 


issues, 


years. 


against it. The realty of the cities is in- 
| creasing at a marvelous pace; the worth 
. of desirable sites is becoming so great as 
y to astonish the holders even. The struc- 
t tures on which the bond issues are made 
y by the companies leading this field are so 


: located that they are adding to the value 
property in that district and share in 
* increment that comes with the passage 

' time. 


Character of Properties 


must be remembered, too, that many 
these properties are for housing, apart- 
nt houses, hotels, etc., of which the 
intry has a shortage and is never likely 
have enough. At least it seems that the 
ies are constantly turning to the apart- 
nt house in greater proportion and a 
well-built structure of this sort will have 
value from a rental point of view for 
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the life of the structure. The fact is that 
the real estate mortgage bond is one method 
of producing funds for housing that is 
particularly needed at this time. Going 
back to appraisals, we have the system of 
estimates in the country that ought to give 
the sound figures for the investor and it 
is a far less difficult task than those un- 
familiar with conditions sometimes realize 
to make a good estimate. The success 
that has been attained by the bond houses 
speaks for itself and the steady reduction 
of the indebtedness by serial issue of the 
bonds is one of the strongest features of 
their offerings. 








Principles of Taxation 
(Concluded from page 106) 
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know what perfection is. Govern- 
ment must be regarded as so pre-eminently 
a concern of all, that to determine who 
are most interested in it is of no real im- 
portance. As in a case of volun- 
tary subscription for a purpose in which 
all are interested, all are thought to have 
done their part fairly when each has con- 
tributed according to his means, that is, 
has made an equal sacrifice for the com- 
mon object; in like manner should this be 
the principle of compulsory contributions : 
and it is superfluous to look for a more 
ingenious or recondite ground to rest the 
principle upon.” 


It is gratifying to note that Secretary 
MELLON and his principal advisors appear 
to have accepted these very sound prin- 
ciples in formulating their taxation pro- 
gram. It is also gratifying to note a dis- 
tinct trend toward a clearer and more gen- 
eral understanding of the merits of col- 
lateral phases of the subject, such as the 
relative burden which should be laid upon 
inherited wealth compared with ac- 
quired wealth, and the injustice of taxing 
earned incomes which die with the indi- 
vidual as heavily as income from invest- 
ments which are presumably perpetual. 


as 


We have now struggled along for years 
under a system of taxation which is honey- 
combed with error and injustice, and for 
the first time there is reason to hope for 
early and drastic improvement. There is 
plenty of room for such improvement, and, 
in its bearing on general business affairs, 
national welfare and prosperity, there is 
no problem before us which is of such 
paramount a reformation 
and readjustment of our present taxation 
structure. 


importance as 
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Pity the Statistician 
A court in Berlin, Germany, fined the 
Berliner Tageblatt thirty billion marks for 
quoting the price of eggs in its market 
report at 150 billion marks each when the 
official price was 130 billion. 


The editor, Erik Drombrowski, testified 
that he had tried to buy eggs at the official 
price before printing his quotation. 





For 39 years—through two wars and 
seven business depressions—the house of 
George M. Forman & Company has steered 
straight through innumerable financial 
reefs, establishing the unsurpassed record 
of “39 Years Without Loss to an In- 
vestor.” The same skilled judgment, the 
same absolute integrity, the same con- 
servative, accurate methods which estab- 
lished this record are at the service of the 
investor of today. 


Forman 


First Mortgage 
Real Estate 


BONDS 


are an investment of the highest character, 
combining absolute safety with a substan- 
tial income return. They have ynqualified- 
ly passed every test that we have been able 
to devise in our thirty-nine years of invest- 
ment experience. No wonder that Forman 
3onds are in the “preferred class” with 
thousands of prudent investors the country 
over. 

At the present time we have some ideal 
issues, in denominations of $100, $500 and 
$1,000, yielding 6%, 614% and 7%. With- 
out obligation we will mail complete de- 
scription of these offerings with our book- 
let, How to Select Safe Bonds, postpaid. 
Ask for Booklet No. 171-C. 


GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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Central Copper Company 


(Concluded from page 108) 














present nearly $700,000 in cash and liquid 
assets.” 

This was the Mascot Copper Company 
of 1910 as President McCauLrey saw it 
then. As of August 31, 1923, the Mascot 
had increased its stock by $4,500,000, its 
bonds by $961,700 and owed $400,000 for 
interest on bonds and loans and had 
$3,614 cash on hand. The treasurer of 
Mascot states: “On account of the fact 
that your company is almost without cash 
resources and is not actively engaged in 
business and has leased its properties to 
the Centra Copper Company of Arizona 
for a period of forty years, there could 
be but little change in the financial state- 
ment of your company.” The Directors 
report: “The Mascot “is without funds 
and inoperative. It is in the position of 
a landlord whose sole income is from net 
profits to the CENTRAL derived from the 
operation of the Mascot properties and 
as yet there are no profits. . . . / About two- 
thirds of the money expended during the 
past year on the properties of both the 
Mascot and CENTRAL have been expended 
on the property of the Mascot.” 


No Profits to Report 


So much for the Mascot and its twenty 


year record. After an expenditure of 


$10,000,000 or so there are no profits to 


report. The $10 par value stock of Mascot 


is quoted in the unlisted market around 
30c per share. The 50c par value stock 
of CENTRAL Copper has 
premium of 25c per share. 

In his report of 1910, Mr. McCautry 
stated that the officers of Mascot 
serving compensation and ex- 
pected to do so until a dividend period had 
been reached. I do not know if this ex- 
pectation was fulfilled. 

- Now let us take a look at Centrat Cop- 
PER. It was organized in Arizona in 1919, 
By August 31, 1920, $158,805 stock had 
been issued and $465,498 stock had been 
sold on deferred payment plan. The com- 
pany acquired (cost unknown) 30 claims 
adjoining the Mascot property 
“book” value of $500,000. 

3y September 15, 1923, the stock issued 
mounted to $2,624,660 and $2,538,008 had 
been sold on deferred payments in addi- 
tion. Further $2,494,158 had been paid for 
stock as 
another 


been sold at a 


were 
without 


given a 


a premium above par. If not 
share were sold this would in- 
dicate gross receipts of $7,500,000. But the 
company still had $4,837,333 worth of stock 
to sell. 

Where the Money Went 

The natural 

has the 


question arises: “Where 
Well the 
Cash on hand 
was $1,030,313 and there was the $2,702.- 
348 still to be paid in by the partial pay- 
ment plan stock buyers. 
In order to 
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money gone?” 


pany still has some of it. 


com- 


establish the record this 


company has from a promotion standpoint 
it is obvious that some new angles had 
to be developed in stock sales. This was 
very cleverly done. In the first place 
actual stock was not sold. All the buyer 
got was a receipt for which stock would 
be exchanged when the company decided 
not to sell any more. This receipt is not 
negotiable and therefore there was never 
any “unlisted” market established in the 
stock to hamper sales. Further the bulk 
of the stock was sold on the basis of a 
limit. Only $100 worth could be bought. 
3ut the buyer could sell ten of his friends 
and get a 10 per cent commission and thus 
have his receipt for nothing. It was this 
endless chain idea that resulted in the 
amazing list of stockholders the company 
developed. In practically all other re- 
spects its promotion methods were the 
same as those of - Mascot. 


Same Idea Used 


The accompanying illustrations show a 
Mascot prospectus and a CENTRAL COPPER 
circular. The same idea was used. Of 
course different pictures of “Stockholders 
Inspection Committees” had to be made. 
The directors of the original Mascot have 
all dropped out except three who are at 
present officers of CENTRAL, Messrs. Mc- 
CAULEY, STEVENSON and Ramsey. Even 
Nc Poon CuHew who was a director of 
Mascot is not numbered amongst those 
still present. Damn clever, these Chinese! 


Stockholders’ Position 
Of course, no definite answer can be 
given to the question: “Will CenTRAL 
CoPpPER their capital 
back?” Here is the conclusion reached 
in a special report of THE FINANCIAL 
Wortp RESEARCH BUREAU: 

“The stock was originally offered at 50c 
per with 100 share lots the mini- 
mum 200 share lots the maximum 
The price was later raised to 75c and 
sold only in 100 share lots. It is specific- 
ally stated that no officer of the company 
holds more than 100 shares. The stock 
is held in escrow indefinitely and actual 
possession of the stock is kept by the 
President or Treasurer of the company 
The stock will 
not be issued to purchasers until it is with- 
drawn from public sale by resolution of 
the board of 


stockholders get 


share 
and 


along with voting power. 


This makes it 
an unmarketable security for an indefinite 
period and gives the present officers of the 
company control of the company’s cash 
resources without any substantial stock 
interest in the company. Evidently an ap- 
peal is being made to small inexperienced 
investors to indefinitely tie up their cap- 
ital with no control over same and no 
method of enforcing any action. In view 
of the past record of the management, 
the lack of success thus far and the help- 
less position in which the intending stock- 


directors. 


holder is placed we regard it as an un- 
attractive speculation with the probabili- 
ties indicating eventual failure of this 
promotion to be established on a basis to 
justify the present selling price of the 
stock.” 


The company has printed glowing re- 
ports from various and sundry authori- 
ties. I consulted two mining engineers 
familiar with the property and conditions 
in Arizona. Both were skeptical and both 
pointed out that American Smelting & 
Refining had operated the property under 
option during the time when copper was 
above 20c per lb. and given up the option. 
One of these engineers after a visit to the 
property and consultation with all the 
officers arrived at this conclusion: 


“All of these investigations lead to but 
one conclusion; that there is not a reason- 
able possibility of their having, now or 
ever, a property of sufficient value to ful- 
fill the expectations held out by their stock 
selling campaign. Also that no report on 
the company which has been made or 
which may be made by anyone, no matter 
how well qualified they may be to pass 
judgment on the property, will be worthy 
of confidence as a basis for investment, 
unless it is made with a full knowledge 
of and consideration of the business affa‘rs 
of the company and of every open and 
secret contract by which it is bound.” 


Who Owns Mascot? 


CENTRAL CopPER’s most important asset 
is its lease on Mascot. Mascot gets 50 
per cent of the net at no expense to it- 
self. Who owns Mascot? At 30c per 
share Mascot’s 1,500,000 shares have a 
value of $450,000. At 75c a share Cen- 
TRAL’s 10,000,000 shares have a market 
value of $7,500,000. It is difficult to con- 
ceive in view of the relations between the 
two properties why CENTRAL should be 
worth sixteen times as much as Mascot 
when the latter shares in 50 per cent of 
the bulk of the profits(?) and assumes 
no development risks. 


Fortune hunters had best leave it alone. 
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Digging Their Grave 


The mills of justice are busy grinding 
the grist alert authorities are bringing 
in. In the Federal Court in New York 
the forty defendants involved in the mail 
fraud in connection with the sale of stock 
of the Glass Casket Co. are on trial. There 
are several dozen cases of other prominent 
frauds ready for trial in the Federal as 
well as the state courts. The season is 4 
bad one for all kind of swindling for the 
public temper is to deal harshly with them 
when caught. The other day Robert H. 
Parker a stock broker and specialist ir 
puts and calls was arrested for carrying 
on a swindle through the mails. If the 
Federal and State hunt for financial para- 
sites continues with the persistency it 5 
now being conducted it can be said that 
the country will be as free from them as 't 
ever was in its history. 
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with a high grade line of other products 
nationally advertised and their good repu- 
tation helped put their gum on the map. 
The AMERICAN company has kept up its 
advertising largely along conservative 
lines and in relatively small appropriations. 

There is no question but that in every 
way WricLey has a tremendous advantage 
and start on his competitors. But it is 
nothing to the start the AMERICAN CHICLE 
Company had on him in the early days. 
Will the situation ever be reversed? If 
WricLey falls into hands like AMERICAN 
CuicLeE did and if BEECHNUT or AMERICAN 
fall into live agressive hands like WRIGLEY 
lid years ago that is easily possible. It is 
not probable in the near future however. 
BEECHNUT is not an out and out gum com- 
pany and therefore its stock cannot be di- 
rectly compared with the two others. 

It is probable that Wrictey will show 
a net of $4.25 per share for 1923. It is 
selling around 39. It will therefore report 
about 11 per cent earned on the current 
market price. AMERICAN will report about 
2.50 per share of common in 1923 or about 
14 per cent on the current market price. 
But a substantial part thereof is due to 
1 favorable tax settlement with the gov- 
rmment and there is some $18 per share of 
hack dividends due on the cumulative pre- 
ferred stock. 


Considering all the factors it is my 


iudgment that WricLey is_ relatively 
cheaper at 39 than is AMERICAN at 17%. 
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Electric Problems 


The biggest problem of the electrical 
manufacturers today is in providing for 
the future demands of the electrical indus- 
try five years hence, according to E. M. 
Herr, President of the WEsTINGHOUSE 
ELectric & MANUFACTURING Company. 

In reviewing the tremendous growth of 
the electrical industry, Mr. Herr laid em- 
phasis on the point that all this great de- 
velopment had taken place within the last 
4) years, and by way of comparison said 
that ten years ago the amount of electrical 
energy generated was only about one- 
fourth of what it is today. “The con- 
ected load of generating apparatus has 
not increased in anything like that pro- 
portion,” said Mr. Herr, “which means, 


course, increased efficiency and_ in- 
eased ability of the machines we are 
producing today, and the end is not yet. 
That progress is continuous and I be- 
lieve will be for some time. I think it is 
great tribute to our engineers when 
realize the remarkable improvements 
nade in power plant equipment during 
past few years. When we see a great 
mpany like the Interborough replacing 
ngines that were built by our own com- 
ny only eleven years before with new 
improved designs built by us, it is a 
notable instance of the great ad- 
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vance in engineering and the wonderful 
possibilities that our engineers bring to 
this great industry. We have passed 
through ages of development—the Stone 
Age, the Bronze Age, the Iron Age—and 
we are now in the Age of Electricity. I 
believe this epoch will be known in the 
future more than we know it today as the 
Age of Electricity because if you will 
look about and think, you will see that 
everything is tied up with the develop- 
ment of electric power. 
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Pacific Gas & Electric Record 
Rating “A,” Guenther’s Appraisal 

Pacific Gas & Electric’s net earnings will 
break all records in 1923 and will be equal 
to slightly more than $10 a share on the 
outstanding stock. Further increase in net 
is indicated for the coming year. The 
stock is currently quoted around 93, giv- 
ing a yield of 8.6 per cent which is rela- 
tively high as compared to other standard 
public utilities. 


———_9—__—. 


Brooklyn-Manhattan Transit 
Rating “D,” Guenther’s Appraisal 

In its first six months of operation, after 
its reorganization, Brooklyn-Manhattan re- 
ports a surplus of $1,837,000 after all 
charges. This is equivalent to $1.05 on 
the outstanding common stock after allow- 
ing for sinking fund and the dividend on 
the preferred. 


0 


Car Loadings Increase 


Loading of revenue freight for the 
week ended January 12 totaled 872,265 
cars, according to reports filed by the car- 
riers, with the car service division of 
the American Railway Association. 


Compared with the preceding week, in 
which loadings were curtailed by the ob- 
servance of New Year’s ‘day, this was an 
increase of 168,996 cars. Compared with 
the same week last year, it was a decrease 
of 643 cars, but an increase of 158,074 cars, 
compared with the corresponding week 
two years ago. 


Compared by districts, increases over the 
week before in the total loading of all 
commodities were reported in all districts 
while all reported increases over the cor- 
responding week last year except the Alle- 
gheny, Southern and Northwestern dis- 
tricts. All districts, however, reported in- 
creases over the corresponding week in 


1922. 


Loadings of revenue freight this year 
compared with last year follow: 


1924 1923 
Week onded Jan. 6.....2.. 703,269 767,296 
Week ended Jan, 12....... 872,265 872,908 





1,575,534 1,640,204 


oe 


Successful investors are generally 
those who seek financial knowledge 
and then act. We maintain the columns 
of Constructive Financial Literature on 
the inside last page for your benefit. 
Use it frequently. 
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Nasal Cavital, Surplus & Profits $20,000,000 
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DIVIDENDS 





Guenther Publishing Company 


New York, Jan. 12, 1924. 
The Board of Directors have declared an 
annual dividend of five per cent (5%) on the 
preferred stock of this Company, payable 
February 15, 1924, to preferred stockholders 
of record at the close of business January 

15, 1924. 
F. W. BRANDT, 
Secretary. 





THE CONSOLIDATION COAL COMPANY 
DIVIDEND NO. 104 

New York, N. Y. January 2, 1924. 

The Board of Directors has declared a 

quarterly dividend of One and a Half Dollars 

($1.50) per share on its Capital Stock, pay- 

able January 31, 1924, to the Stockholders of 

record at the close of business January 165, 

1924. The transfer books will remain open. 
Dividend checks will be mailed. 

T. K. STUART, Assistant Treasurer. 





STEWART-WARNER SPEEDOMETER CORP. 

At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held January 21, 1924, a dividend of two dol- 
lars and fifty cents ($2.50) per share was de- 
clared upon the stock of this corporation pay- 
able February 15, 1924, to the holders of said 
stock of record upon the transfer books of 
this corporation on January 31, 1924. 

The stock transfer books will not be closed 
for dividend purposes. 

By W. J. ZUCKER, Secretary. 





THE BORDEN COMPANY 
COMMON STOCK DIVIDEND NO. 57 
The regular semi-annual dividend of 4% has 
been declared on the common stock of this 
Company, payable February 15, 1924, to stock- 
holders of record February 1st. Books do not 

close. Checks mailed. 
SHEPARD RARESHIDE, Treasurer. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 

A dividend of two per cent ($1.00 per share) 
on the COMMON Stock of this Company for 
the quarter ending December 31, 1923, will be 
paid January 31, 1924, to Stockholders of 
record as of December 31, 1923. 

H. F. BAETZ, Treasurer. 

New York, December 19, 1923. 





PACIFIC GAS AND ELECTRIC CO. 
38th CONSECUTIVE QUARTERLY DIVI- 
DEND ON FIRST PREFERRED STOCK 
The regular quarterly dividend of $1.50 per 
share upon the preferred capital stock of the 
company will be paid by check on February 
15, 1924, to shareholders of record at close 

of business January 31, 1924. 

The transfer books will not be closed. 
Twelve Months to November 30, 1923 
i go i. b'04a cr ede we shes oa $39,703,879 
Net after taxes, €tC. ....ccececs --- 16,558,422 

Surplus for preferred stock after 


prior charges and depreciation... 6,695,883 
Dividends paid on preferred stock.. 3,103,219 
a Peerre ree eee ee 3,592,664 
Earned per share of preferred stock 12.33 


Dividends paid 15th February, May, August 
and November. 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California. 
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Representative active stocks as of Friday, January 25, 1924: 20% 12 Western Pacific .... 16% 15% 
Week’s sales: Saturday, 454,960 shares; Monday, 906,920 shares; cae 4 10% 6 Whéel. & Lake Erie. 8% 8% 
Tuesday, 966,150 shares; Wednesday, 934,477 shares; 
Thursday, 1,110,575 shares; Friday, 1,372,200 shares, OILS 
“— im 35 9% Barnsdall, A. ...... 18% 17% 
MISCELLANEOUS she Q 29% 17% Calif. Petrol ....... 25% 27%, 
Previous Fri- oF 62 22% jCosden & Co. ...... 35% 37% 
Divid. When 1923 NAME of STOCK Friday’s day’s _ 54 23 General Asphalt .... 44% 44% 
Rate, $ Paid High Low Close Close ‘ at “7 ne motes? “2 15% 
> L nsas & Gulf..... My 
sie es 14% 4% Ajax Rubber ......- 9% 95% ‘ 59% 17% Marland Oil ....... 38 39% 
1.00 Q 80 59% Allied Ch. & Dye.... 70% 72 ji 23% 5% Mexican Seab. Oil.. 15% 16 
1.00 Q 51% 37% Allis Chalmers ..... 49 48% we * 12% 3% Middle States Oil... 6 6% 
Ges ae 36% 10% Amer. Agr. Chem... 14% 15 ; 1.00 S. A. 52% SEM, POS GE nes cccvc 50% 52% 
1.25 Q 107% 73% Amer. Can ........- 106% 111% 2.00 Q 93% 53 Pan-Amer. Petrol 53 52%; 
a Mei 13% 6% Am. Hide & Leath... 12 12% .50 Q 695% 19% Phillips Petrol ..... 36% 39% 
1.00 Q 97 76 Amer. Radiator .... 98 102% ae is 6 ee Se ae . 3% 
.25 Q 9% 4% Amer. Safety Razor. 6% 6% 37% Q 32 eS are 24% 24 
ae * 85 48 Amer. Sugar ......- 55% 56% 25 Q 19% 12% Shell Union Oil..... 16% 17% 
3.00 Q 161% 140% Amer. Tobacco 148% 151 .50 Q 39% 16 Sinclair Consol. 26% 244 
1.75 Q 109% 65 Amer. Woolen os'eee 76% 76% = xi 6% 2 Superior Oil ....... 3% 3% 
1.00 Q 89 62% Assoc. ae =" eu -75 3 wh oe — anor e oe . 
eoe 2° 34 9% Atl, G. & W. I..... 5 5 4 exas Pac. C. biz 4 
; 35% 7 Austin Nichols ..... 28 27 > ey 14% 1% Transcont. Oil ..... 5% 5% 
cee “s 40% 95% Central Leather .... 17 17 .50 Q 30% 20 White Eagle Oil.... 27 26% 
1.765 Q 83% 65% Coca-Cola ......... - TA% 75% ghd a 5% a eee % 15, 
sate is 35% 2 Col. Fuel & Iron.... 26% 29 
1.50 Q 97% 67 Comput. Tab. Rec... 95% 96% STEELS 
oe ate 14% 6 Cons. Textile ....... 7% 1% 
1.00 Q 57% (42% Continental Can. Al 56% .75 Q 40% 31% Amer. Steel Fdy.... 37% 38% 
1.50 Q 160% a — hg te sete —* a 1.25 Q 70 41% Bethlehem Steel 55 56% 
wee . 20 cuba Cane cugar.... 10 16 1.00 Q 84% 57% Crucible Steel ..... 66% 67% 
.75 Q 37% 23  Cuban-Amer. Sug.... 34% 36% 1.00 Q 104% 65% Gulf States Stl .... 82% 84% 
set és 81% 20% Davison Chemical . 67% 60 5% i ry 5% Hydraulic Steel 1% 1 
1.25 Q 115% 89% Eastman Kodak .... 109% 110% ; =f 58% 32% Iron Products ..... 51% 51 
1.06 Q 67% 52 Elec. Storage Bat... 60% 62 d 6 1% Penn Seaboard Stl.. 4 3% 
1.25 Q 94% 58% Endicott Johnson ... 66% 65 eee ‘ 31% 8 Replogle Steel ..... 12% 15 
2.00 Q 93 52 Famous Players 71% 66% oe oe 66% 40% Rep. Iron & Steel... 54 55% 
2.00 Q 202% 167% General Electric ... 199% 221 1.25 Q 660% 86% GB. Bbeels....050 100% 104% 
oes = 47 18% Inter. Mer. Mar., pfd. 31 31% 1.75 Q 123% 116% U.S. Steel, pfd..... 120 120% 
a 16% 10% Inter. Nickel ....... 13% 13% 
ae —- 24 16% Jewel Tea ...ccsecs 22% 22 
.50 Q 21% #14 Loews, Inc. ........ 17% 17% MINING 
ee 7% . 
.* um 66 6st Saety ....-- 1% 8 125 @Q 69% 51% Amer. Smelting 58 59% 
‘ 40 21 Mallinson & Co..... 31% 29% “3 ; 
26% 18 4 -75 Q 53% a a eee 37 38% 
= is “a % Montgomery Ward 255% 25% ca yy 
¥ ; e ae nel 37% 12% Butte & Sup. Cop... 16% 18% 
-75 Q 52% 38 Mat. Minswlt «2.2.0. 51% 52u “4 poi 
. - 2 1.00 Q 50% 36% Cerro de Pasco..... 45 47% 
1.00 Q 73 35 Nat. Enam. & Stamp. 43% 43% be on 
7 62% QQ 30% 24% Chile Copper ..... o. 27% 27% 
2.00 _ Q 148 108 Nat. Lead ......... 139 149 ° 1 
. — -s 31% 14% Chino Copper ...... 17% 19% 
-75 Q 134 47 Postum Cereal ..... 56 55Y > s 
4 .50 Q 20% 17% Dome Mines ....... 19% 17% 
1.25 Q 69% 41% Punta Alegre Sug... 658 595% mis aa 
92 ; ve se 43% 23% Inspiration Copper .. 25% 27 
hee a4 2% 65% Sears Roebuck ..... 91% 92Yy, b — 
4 15 Q 45 29% Kennecott Copper .. 34% 36% 
coe os 15 7 Submarine Boat ... 11 105% 50 ti 231 
h e Q 30% 20% Miami Copper ..... 22 % 23% 
1.50 Q 65 53% Texas Gulf Sulph... 62% 64! ; 
78 ; 4 -50 S. A. 14 7% Mother Lode Mns... 8% 814 
et ie 78% 46% Tobacco Products 66% 68 <li : ° 
7242 7 ss wig 18% 9% Nevada Con. Cop.... 12% 12% 
1.50 < 85% 74% United Drug ...... 81% 8214 
7 ; 2 oes ee 17% 9% Ray Con. Copper ... 10% 11% 
2.00 Q 187% 152% United Fruit ....... 184% 195 ° : 
.25 Q 12 & Tenn. Cop. & Chem.. 9 9% 
oes o> 6% 2% $jU.S. Food Products. 3% 3% 1.00 Q 16% 55% Utah Copper 64 6614 
oa ~ 73% 40 U. S. Ind. Alcohol... 71 78 P sl 7 
2.00 Q 106 88% U. S. Realty & Imp. 100% 100% 
a Ss 64% 30% ev. &. Rubber neues 40 41 PUBLIC UTILITIES 
.50 Q 3 1 Jivaudou, Inc. ..... 15% 14 
1.50 Q 67% 52% ‘Westinghouse Mfg.. 61% an 2.25 Q 128% 119% Amer. Tel. & Teleg.. 128% 128% 
ee st 14 2 Wickwire Spencer 4% 4X 2.00 Q 124% 70 Bklyn. Union Gas.... 124% 126 
2.00 Q 290 199% Woolworth ......... 289 295) .65 Q 37% 30% Columbia Gas & E.. 35% 36 
eS My Sibsh woraline maids “Rew Tad TU AR BOM Sonmiltaerd cue: Ga 
. eeoee i) 4 « 
.50 Q 24% 17% North American 24% 24% 
RAILROADS 2.00 Q 94% 73 Pacific Gas & E.... 93 95 
: ; 1.75 Q 97% 86 Peoples Gas, Chic... 94% 95% 
1.50 Q 105% 94 Atch., Top. & San. Fe 985 98% 1.00 Q 50% 41 Phila. Company .... 44% 45 
3.50 S.A. 127 109% Atlantic Coast L... 113% 114% 1.75 Q 119% 101% Western Union Tel.. 110% 110% 
1.25 Q 60% 40% Baltimore & Ohio... 58% 58 %& 
2.00 S. A. 76% 57 Chesapeake & Ohio.. 72% 73% EQUIPMENTS 
7 2% Chic.-Gt. Western 5% 5% : 
26 % 11% Chic., Mil. & St. P.. 16% 16% 3.00 Q 189 148% Amer. Car & Fdy... 163 174% 
sme > 45% 20% ##$Chic., Mil.&St.P., pfd. 26% 26% 1.50 Q 76% 64% Amer. Locomotive 73 74% 
2.00 S.A. 88 47% Chic. & Northwestern 652 41% 3.50 S.A. 144% 110% Baldwin Loco. ..... 124% 125% 
37% 19% Chic., R. I. & Pac.. 24% 25% 1.00 Q 74% 58% Lima Locomotive 65% 67 
x oe 451% 17 Colo. South’n ...... 26 26% 2.00 Q 133% 110% Pullman Co. ....... 122 124% 
1.50 Q 130% 109% Del., Lack. & West. 111% 113% 
ioe ne 22% | We .  ¢ Sa eeee 25 25 5% 
2.50 S. A. 80 505 Gt. Northern, pfd.. 56% 58% MOTORS AND ACCESSORIES 
1.75 Q 117% 99% Illinois Central - 103% 103% 1.50 Q 76 43 Chandler Motors 62 62% 
. .- 24% 15% Kansas City South’n. 19% 19% 2.50 Q 212% 140 Misher Body ....... 166% 167% 
87% Q 7 i. a big = 4 weees 69% 71% sia Me 16% 5% Fisk Rubber Tire... 10 10% 
; i 7 9% Mo., Kan. & Texas.. 12% 12% .30 Q 17% 12%, General Motors ia Ja 14% 
z .. 49 22%. Missouri Pacific, pfd. 32% 32 1.50 Q 90 78% General Mot. 6% Deb. 82 R21 
1.75 Q 107% 90% N. Y. Central....... 102% 103 Me 41% 17% Goodrich, B. F...... 25 25 
1.75 Q 117% 100 Norfolk & Western.. 104 106 .75 Q 32% 20 Hudson Motors 27% 27% 
75 Q 47% 40% Pennsylvania R. R... 43% 44% .25 Q 29% 15% Hupp Motors ...... 16% 16% 
1.00 Q 47% 36 Pere Marquette 43% 43% 3 62% 20% Kelly Springfield 21 Ty 321, 
: 50% S3% Pitts. & W. Va..... 44% 44 Tr = 11% 1% Keystone Tire ..... 3% 3% 
1.00 Q 81% 68% Reading teseerreeee BT 57% 1.50 Q 94 58% Mack Trucks ....... RAI 86 ix 
ie Bh 2 Bo, agg pear saad a : 7% 7% ae 63% 36 Maxwell Mot., A.. 62 54% 
27 »% St. Louis-San Fran 2154 22% 21 101 Maxwell Mot., B.. 145 15% 
: .. 36% 25% St. Louis Southwest. 35% 36 Sg nee ae 15% 6% Pierce Arrow ...... 11% 10 
1.50 Q 95% 8414 Southern Pacific 87% 87% 2.50 Q 124% 74 Stewart Warner 97% 96% 
39 24% Southern R’way 42 43% 2.00 Q 94% 59% Stromberg Carbu. 80% 81 
2.50 Q 144% 124% Union Pacific 129% 130 2.50 Q 126% 93% Studebaker ........ 102% 101% 
-- 12 7% “WORAsh 2. 05500000. 2% 12% 1.00 Q 60% 45 ° White Motors ..... 54 55 7s 
15 8 Western Maryland .. 9% 10 ee 11% 5 Willys Overland 13% 12 
INDUSTRIAL SECURITIES Globe Soap, special pfd............ oa 95 American Lt. & Trac., pfd........ 92 95 
Quotations by Westheimer & Company tlobe-Wernicke, com. ............ &5 90 American Lt. & Trac. 6s, ’25...... 104 106 
Cincinnati, Ohio Gruen Watch Company, com...... 31% 32% American Power & Light, com....204 207 
Stocks Bid Asked Gruen Watch Company, pfd....... 100 101 American Power & Light, pfd..... 86 R8 
American Laundry Machine, com.. 39 39% Procter & Gamble, com. ($20 par).126% Amer. Pub. Utilities, com......... 38 42 
American Laundry Machine, pfd..115% . ; : : Amer. Pub. Utilities, prior pfd.. 75 78 
American Rolling Mill, com. 39% 39% PUBLIC UTILITY SECURITIES Amer. Pub Utilities, par. pfd...... 56 59 
American Rolling Mill 7% pfd.....100 100% Quotations by H. F. McConnell & Co., Appalachian Power, com.......... 40 es 
American Seeding Machine, pfd... 80 65 Broadway, New York City. Appalachian Power, pfd........... 85 243 
Cincinnati Union Stock Yards .120 125 Security Bid Asked Arkansas Light & Power, com.... 23 28 
Fleischmann, pfd. 113 Adirondack Power & Light, pfd... 92 94 Carolina Power & Light, com.... 8&4 88 
Hobe Soap, tet pfd..... 0.6 95 American Gas & Elec., new, com... 50 51 Citiew Bervios, OOM.  . o« K 06s sseee 151 153 
Globe Soap, 2d pfd..... 95 American Lt. & Trac., com....... 119 122 Citiem Gervine, DE. hsv cascccavrc 69%, 70% 
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CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of THE 
FINANCIAL Wor cp. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 
in the investment of millions. 


If you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 
per year. 





Che 
FINANCIALWORLD 


53 Park Place, New York. 


Please send me details of your 
complete financial service. 
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To Keep You Informed 


VERY week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to 
investment and other timely subjects, which we believe 
are of interest and benefit to our subscribers. 
Upon request and without obligation, any of those listed 
below will be sent free, direct from the houses by whom issued. 
Kindly send requests to 


Current Literature Department 


THe FINANCIAL WorLD, 53 Park Place, New York, N. Y. 


What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad funda- 
mental standpoint, but also trom the standpoint of the technical 
market action of securities, covering the railroad, public utility 
and industrial field, pointing out what classes of securities at the 
moment are in a Strong position and those that are in a weak 
position. 

A New York Stock Exchange house is offering its Weekly Review free 
on three months’ trial. Ten minutes a week spent in reading 
it will keep you posted on current events and their significance, 
enabling conclusions to be drawn by those interested. 

“Investor's Booklet”—Jssued in convenient pocket form containing cur- 
rent statistics, high and low prices of stocks, bonds, cotton and 
grain, is offered for distribution by a New York Stock Exchange 
firm. A very serviceable ready reference. 

“Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

“If you are interested in high-grade railroad bonds’ you will find 
much of interest and value in the weekly bond suggestions 
offered by a well known New York investment banking house. 

January Investment Suggestions—A diversified list of Government, 
Municipal, Railroad, Industrial and Public Utility bonds, together 
with chain store preferred stocks. A folder of interest to the 
investor. 

January Investment Bulletin—This issue suggests different groups of 
several securities each appropriate for conservative investment 
of special funds of various amounts. It also gives current quota- 
tions and yields of more than 150 stocks of well known com- 
panies and financial institutions. 

“‘A New Era in First Mortgage Real Estate Loans’’—This is the title 
of a folder now ready for distribution which reveals a new, 
profitable channel for the ultra-safe investment of Trust Funds 
and other monies demanding conservative handling. It should 
prove of exceptional interest to any one desiring a maximum of 
safety from their investment at a good rate of interest. 

Monthly Investment Quotation Sheet—A listing of New York bank 
and trust companies, industrial, public utility, sugar and tobacco 
companies’ stock quotations, showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 

“Intelligent Investing’”—If you invest in bonds for profit, combined 
with safety, you will find this booklet helpful. 

Bonds for January Investment—A well known Investment Banking 
company has ready for distribution its January Investment circular 
containing descriptions of 150 issues. This wide assortment 
of investment bonds assures purchasers a selection suitable to 
their particular requirements. 

New Railroad Map—A well known New York Stock Exchange house 
has issued a map, showing in colors and symbols consolidations 
of American railroads, based upon the tentative plan of the 
Interstate Commerce Commission. It is accompanied by a cross 
index of systems and individual roads which facilitates study of 
the location and relations of the various properties which makes 
the map very valuable to all railroad security owners. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customers Securities Record Book” 
which is well worth sendi:.g for. 
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February Appraisals Ready for Distribution February 1 


FORECAST vs. HISTORY 


OMING events cast their shadows before. This, in particular, is true 
of stock market valuations of the securities you, as an investor, are 


holding. 


It has always been our contention that statistics analyzed by competent 
authorities are the safest guide for purchasers of securities to follow in 
determining what action they should take in their market operations. 


This theory has been substantially confirmed by recent developments 
marketwise in all different groups of securities. 


Stock 


Indiahoma Refining 
Punta Alegre 


Columbia Grapho- 
phone 
Eastman Kodak 


Ingersoll Rand 
Fleischmann 
U. S. Cast Iron 
Middle States 
Laclede Gas 
American Snuff 
Electric Storage 
Battery 
Helme 


Virginia Railway 


International Shoe 


Forecast 
What the Appraisal Said and When 
Outlook Uncertain.—Apr. 1, ’23. 


Will soon begin dividends.—Apr. 1, ’23. 


Future Uncertain.—Aug. 1, ’23. 


More Extra 
Apr. 1, ’23. 
Could pay more.—Apr. 1, ’23. 


dividends expected.— 


May pay another extra.—June 1, ’23. 


Prospects good. May pay full pre- 
ferred div.—Oct. 1, ’23. 

May pass dividend.—Aug. 1, ’23. 

May pay more.—Nov. 1, ’23. 

Capable of paying increased dividend 
—April. 

May pay more dividends.—April. 


A big money maker.—June. 
A dividend prospect.—April, 1923. 


Probable dividend increase—March. 


History 
What Has Happened 


In hands of receiver. 

Stock on 5% dividend 
basis. 

Receivers appointed. 


Declares $1.25 extra. 


Pays $20. extra and 10 
in stock. 

Increased dividend to 
$3. 

Put common on div- 
idend basis. 

Has passed dividend. 

Declared extra. 

Pays 2% extra. 


Pays extra. 


Pays 7% extra. 

Just declared 
common div. 

Common increased div. 


initial 


True, these events are now history, carrying headlines in 


the daily press! 


Subscribers to Guenther’s Independent Ap- 


praisal of Listed Stocks, however, had the advantage of expert 


opinion on these stocks many months in advance. 


What is 


opinion, so many times confirmed, worth in dollars and cents 


to your 
praisal. 


$2 per copy—$10 per year 


Surely, more than the subscription price to the Ap- 


Appraisal Published Monthly 


THE FINANCIAL WORLD 


Publishers of Guenther’s Independent Appraisal of Listed Stocks 
Edited and Opinions Readered by Louis Guenther, Editor THE Financia Wor.tp 
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